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From the Governor, Hong Kong 
Courmronwenti2 Giporrs 


Toathe Secretary of State for th 
&, to :— 


Repeuted to :— 


Your Reference 


@a) Confrontation with the Communists. 
2\ 


Paragraph 3 of my telegram 74, refers. 


2. From time to time we have sent you brief 
translations of articles appearing in the local 
Commanist press, but these do not give a true indication 
of how very bad this campaign of sedition and intimidation 
is. In order that you may have some idea as to what 

we are having to tolerate, I am therefore enclosing 

some translations of typical articles which are 
appearing in the Communist press daily: I am also 
sending you three copies of the English edition of the 
Ta Kung Pao (please see my telegram 776 para.1(g) 

of 5th June), ‘This latter publication is, if anything, 
a watered-down version of the Chinese, 


36 As I forecast in my telegram under reference, 
public opinion is becoming more and more critical of 

our failure to act against the Commmist press: I r 
fear that firm action against it is getting more and ff 
more difficult to avoig 
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CONFIDENT IAL 


Cypher/Cat A 


Qana TO FOREIGN OFFICE 


Telno. 233 15 July, 1967 
CONFIDENTIAL 


Addressed to Hong Kong telegram No. 11 of 15 July. 
Repeated for information to: Foreign Office 


Your telegram No. M.461: Cuban Journalist 


Cuban reporting on Hong Kong, as is to be expected on any 
© lonial situation, is unfavourable to us. But little space 
has been given-to-the subject, partly no doubt because the 
Chinese have been in-bad-odour here for some time and the Cubans 
may wish to avoid seeming to” take their part. It is diffteult 
to assess how far Prensa Latina is resppnsible for the tone as 
it is a news agency andthe Press generally uses its material 
in conjunction with that from other agencies. However, a recent 
article by Ortega himself was equally unfavourable to us and 
laid emphasis on the "cruel exploitation" of cheap labour and 
the disgust of the population at the facilities offered to 
American servicemen from the Sixth Fleet and Viet Nam. 


Foreign Office pass Hong Kong 11. 


Mr. Dudgeon Sent 1230Z 15 July 
Recd. 13452 15 July 


[Repeated as requested] 


DEPARTMENTAL DISTRIBUTION 
c.0. D,T.D. 


F.0O. American Dept. 


CONFIDENTIAL 


En Clair 
PRIOZITY PEKING TO FOREIGN OFFICE 
Telno 894  b5 July, 1967 
UNCLASSIFIED 
Addressed to Foreign Office telegram No. 89) of 
15 July 
Repeated for information to:- Hong Kong (Priority) 
POLAD Singapore and Washington. 


People's Daily of 15 July carries two articles on 
Hong Kong. 


The first reports street clashes from 11 to 13 July 
and notes with approval curfew breaking by patriotic 
compatriots. 


The second item reports the police raid on the Kowloon 
Dockyard Workers’ Union and the Associated Workers Children's 
School on 14 July, in\which one man was killed and 81 
arrested, and an incident on 13 July in which three staff 
members of P'ei Ch'iao Middle School were apprehended while 
driving a wanted car. There is also a photograph showing 
staff of Wah Fung Emporium reading Mao's works. 


Mr. Hopson Sent 04152 15 July, 1967 
Reed 07332 15 July, 1967 


News Dept 
DIS MOD 


En Clair 
PRIORITY PEKING TO FOREIGN OFFICE 
Telno. 891 14. July 1967 


a 
UNCLASSIFIED 


Addressed to Foreign Office telegram No. 891 of 14 July 
Repeated for information to Hong Kong, Singapore and Washington. 


People's Daily of 14 July carries three articles on Hong 
Kong. The first reports protest demonstration by journalist 
circles outside our office here on 13 July against the arrest 
of NCNA reporter Hsueh B'ing. Second item describes the police 
raise on Wah Fung Emporium during the night of 11/12 July. Third 
article draws attention to the fact that now, for the first 
time, regular British troops are being used by the authorities in 
Hong Kong. This is described as a "serious escalation of the 
Fascist atrocities" which will be matched with an escalation in 


the opposition, 


Mr. Hopson Sent 03302/14 July 1967 
Recd 0740Z/14 July 1967 
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SECRET 


AMENDMENT SLIP 


ee Singapore telegram No, 263 of 14 July 1967 to Foreign Office 


[Possible strike of key ratings on deep sea ships: 


Addressed Hong Kong telegram No, NT I] 


Please amend preamble to read 


"Following from Shipping Adviser". 


Communications Department 


18 duly 1967 


DEPARTMENTAL DISTRIBUTION 


G.0, D.T.D. 
Far East & Pacific Dept. 
Commonwealth Trade Yept, 
Overseas Labour Adviser 
CedehaDle 


F.E.D. 
General Dept. 
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POLAD SINGAPORE TO FOREIGN OFFICE 
Telno, 263 44 July, 1967 


SECRET 


Addressed to Hong ‘ong telegram No, 176 of 14 July. 
Repeated for information to: Foreign Office 


Pollowing for Shipping Adviser. 


4 40% your telegram No. 1028 of 13 July to Commonwealth Office. 


Reference int paragraph 5 to Chairman Seamen’s Union may 
be very important. 


2. A skilfully planned strike of even a limited number 
of key ratings’ on deep sea ships would at any time have a 
serious effect, Now when there is an acute shortage of ships 
due to closure of Suez Canal this would be much enhanced. 
Moreover the maritime countries wuld take the main blame for 
the disruption of supplies and British exports would be hit 
more than those of say Japan, 


By We have already had a case where a Chinese seaman 
committed suicide after receiving by post a package which is 
understood to have contained a copy of Mao"s thoughts. 


4. Please advise any indication of possible trouble on 
these lines. 


Be Foreign Office please pass copy to Board of Trade 
for Steele. 


Sir D, Watson Sent 0915Z 14 July 
Reed, 1250Z 14 July 


[Copy sent to Board of Trade] 
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CYPHER/CAToA. 

ROUTINE WASHINGTON TO FOREIGN OFFICE 

TELEGRAM NO, 2352 13 JULY 1967 

SECRET, 

ADDRESSED TO FOREIGN OFFICE TELEGRAM NO. 2352 OF 13 JULY REPEATED 
FOR INFORMATION TO PEKING, HONG KONG, 

RENEWED DISTURBANCES IN HONG KONG, 

FROM CONTACTS AT WORKING LEVEL WE WOULD JUDGE THAT THE STATE 
DEPARTMENT REMAIN ESSENTIALLY OPTIMISTIC ABOUT THE ABILITY OF THE 
HONG KONG GOVERNMENT TO CONTINUE TO CONTROL THE SITUATION. 

2, NATURALLY THEY HAVE NAGGING DOUBTS ABOUT THE PRESENT OVER=SPILL 
OF IRRATIONALITY AND EXTREMISM FROM THE CULTURAL REVOLUTION INTO 
EXTERNAL AFFAIRS, PARTICULARLY SINCE THE CHINESE MUST REGARD HONG 
KONG AS BEING LESS EXTERNAL, AND MORE SENSITIVE, THAN SAY BURMAs 
BUT THEY SPEAK OF THESE ONLY AS QUOTE NAGGING DOUBTS UNQUOTE, THEY 
STILL SEE THE ROLE OF PEKING AS ONE OF RESPONSE, GOVERNED BY THEIR 
INABILITY TO DISAVOW ACTIONS PERPETRATED IN THE NAME OF MAO OR OF 
CHINA, ACCORDINGLY, THEY SEE THE KEY TO FUTURE DEVELOPMENTS AS 
RESTING IN THE EFFECT ON THE ATTITUDES OF COMMUNISTS IN HONG KONG 
OF THE PRESENT MEASURES TO CONTROL VIOLENCE AND INTIMIDATION, THEY 
MAKE NO (NO) PREDICTIONS ABOUT THIS, BUT THE DESK OFFICER CONCERNED 
TODAY WONDERED ALOUD WHETHER THE COMMUNIST LEADERS IN HONG KONG, 
WHO HAD APPARENTLY LEARNED WITH SURPRISE OF THE INCIDENT AT SHA TAU 
KOK DURING A POLICY REVIEW MEETING, MIGHT HAVE BASED THE PRESENT 
CAMPAIGN ON AN OVER-ESTIMATE OF THE SUPPORT FROM CHINA WHICH THAT 
INCIDENT MIGHT BETOKEN, HE ALSO MENTIONED A RECENT ARTICLE IN TA 
KUNG PAO ON WATER SUPPLY, WHICH HAD BEEN DEFENSIVE IN TONE AND 
APPEARED TO ENVISAGE RESUMPTION IN DUE COURSE, 

Fo0. PASS PEKING 26, HONG KONG 89, 
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PRIORITY PEKING TO FOREIGN OFFICE 


Telno. 883 13 July, 1967 


UNCLASSIFIED 


Addressed to Fotéign Office telegram No. 883 of 13 July, 
Repeated for information to Hong Kong (Priority), POLAD Singapore, 
Washington 


People's Daily of 13 July carries two articles on Hong Kong, 
The first reports the Court appearance of NCNA reporter Hseuh Pling 
on 12 July and subsequent protests at Government House, The 
second describes incidents on 11 July centering on the Wah Fung 
Emporium at North Point which is said to have been set on fire by 
tear gas bombs, 


2 Demonstrations by NCNA and newspaper employees outside 
this office started again this morning, So far these are on a 
comparatively modest scale, 


Mr. Hopson Sent 03302 13 July 
Recd, 10242 13 July 


DEPARTMENTAL DISTRIBUTION 
F.0O. F,E,D. 
8.E.A.D. 
News Dept. 
J.I.P.G,D. 
Jo1I.R.D, 


C.0. FE. & P. Dept. 
D.I.8. M.0.D 


En Clair 


@extori* PEKING TO FOREIGN OFFICE 


Telno. 881 12 July, 1967 


UNCLASSIFIED 


Addressed to Foreign Office telegram No, 8841 of 12 July. 
Repeated for information to: Hong Kong 


(40%) My telegram No. 874. 


Following is text of Protest as published in People's Daily 
and NONA of 12 July. 


Ae Hsueh Ping, correspondent of the Hong Kong branch of the 
Hsinhua News Agency was:on a normal reporting assignment in the 
vicinity of Wanchai Road, Hong Kong at 0140 hours today when he 
was unreasonably arrested py armed police of the British Hong Kong 
authorities, Although Hsieh Ping produced his reporters 
credentials the British Hong Kong police dragged him off in a car 
and drove to the Eastern District Police Station and detained him 
there. Leaders of the Uhsinhua Hong Kong branch later repeatedly 
took up the matter with the British Hong Kong authorities. At 
0600 hours Liang Wei-lin, Director of the Hsinhua Hong Kong: branch 
lodged a most urgent and strong protest with the officer administra- 
ting the Government, Michael Gass, and raised three: demands but 
the British Hong Kong authorities continued to detain Hsueh Ping 
without any reason. 


We fully support the solemn demands raised by Liang Wei+lin. 


This is not the first time that the British Hong Kong authorities 
have brazenly provoked and persecuted personnel of the Hsinhue 
Hong Kong branch. On June 25 Wang Lei, Deputy Editor-in-Chief, 
and Chen Kuo-jung and Chen Ming-chu, correspondents of the Hsinhua 
ong Kong branch, encountered groundless’ obstruction and were 
forced to submit to an insulting search by armed police of the 
British Hong Kong authorities. 


The British Hong Kong authorities have repeatedly and unreason- 
ably interfered with the normal activities of the personnel of the 
Chinese official news agency, threatened their safety and unwarrant- 
edly arrested one of them. This is another serious political’ pro- 
vocation against the Chinese people conducted by. the British Govern- 
ment and the British authorities in Hong’ Kang. 


The Chinese Government hereby lodges a strongest Protest. 


The British Government must enjoin the British Hong Kong 
authorities immediately to release the arrested; publicly apologize 
to him and ensure freedom of activity and safety for personnel of 
the Hsinhua Hong Kong branch and ensure that there be no recurrence 
of similar incidents, otherwise, you shall be held responsible for 
all the grave consequences arising therefrom, 


Mr, Hopson aT ent 09102 12 July 
ecd, 1242Z 12 July 


Poe DISTRIBUTION, - uti Pos] Pa 
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PRIORITY PEKING TO FOREIGN OFFICE 
® 
Telno o/5 12 July 1967 


UNCLASSIFIED 


Addressed to Foreign Office telegram No. 875 of 12 July, 
Repeated for information to Hong Kong and POLAD Singapore. 


People’s Daily of 12 July carries three articles on Hong 
Kong. First reports the protest delivered to me last night 
about the arrest in Hong Kong of NCNA reporter Hsueh P‘ing (my 
telegram No. 864). Second gives details of Hsueh P’ing's arrest 
and subsequent protest demonstrations, and quotes from an NCNA 
protest telegram of 12 July describing the arrest as a "Fascist 
atrocity" and demanding Hsueh P‘ing's release. 


Ds Third article reports memorial ceremonies for Chang T'ien-sheng 
killed on 8 July, which were held on 11 July in the Sha Tau Kok 
area and at Shum Chun and attended by more than 50,000 people. 


Mr. Hopson Sent 0330Z 12 July 
Recd 0925Z 12 July 


FO/CO/WH DISTRIBUTION 
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IMMEDIATE PEKING TO FOREIGN 
Telno, 8/74 

@ UNcLAsstviep 


Addr to Foreign Office telegram No. 871 of 12 July 
Repeated i nformation to Hong Kong (Immediate). 


I was summoned last night at 11 pem. to the Ministry of 
Foreign Affairs where Mr. Hsueh, Deputy Director of West Europe, 
read an oral statement about the arrest in Hong Kong of Hsueh 
P'ing of NCNA. 


2, He described this as a serious political provocation, and 
mentioned a previous occasion on 25 June when Deputy Head and 

other staff member of NCNA in Hong Kong had been stopped and searched. 
The Chinese Government lodged a strong protest and demanded that 

the British Government order the Hong Kong authorities to release 

the NCNA prisoner immediately, make an apology and guarantee 

the normal safety and freedom of NCNA members in Hong Kong. 


3, I said I was unaware of the case, but that if Mr. Hsueh P'ing 
had been arrested he would presumably be charged with an offence. 
I rejected the protest but said I would report the matter to you. 
Mr. Hopson Sent 0050Z/12 July 1967 

sd 0442/12 July 1967 
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INWARD TELBGR. 


TO THE COMMONWEALTH OFFICE 
(The Secretary of State) 


FROM HONG KONG (0.4.G.) 


D. 15 July 1967 
R45" " 10502 


IMMEDIATE 
CONFIDENTIAL 
Noet 


Addressed to Commonwealth Office 
Repeated to: Peking No.6 
POLAD Singapore No.2h5 
Washington (by saving) 
(Please pass IMMEDIATE to Peking, 
PRIORITY to Singapore and 
Saving to Washington) 


My immediately preceding telegram. 
Bank of China Incident. 


In view of the facts adduced and the certainty that 
I.T.N. will give the affair publicity together with the fact that 
the Bank of China is a para-statal organisation, I think that it 
is important to bring it at once to the notice of the Chinese 
N.F.A. I would hope that you could feel able to protest at this 
flagrant case of assault carried out from the Bank of China's 
property, and presumably by its employees and to instruct him to 
reserve our right to claim compensation for the assault and for 
damage to property, if the assailants can be identified. This 
latter is of course very likely to be difficult. 


as In the meantime we will explore the possibility of 
making an informal approach to the Bank of China to seek their 
co-operation. Police routine enquiries will continue, but are 
unlikely to be successful as the complainants themselves say 
that they cannot identify their assailants. You will appreciate 
that at this stage we do not wish to create a situation in which 
the police would have a duty to enter the bank. 


(Passed as requested) 
(Advance copies passed to Commonwealth Secretary, Messrs. 


de la Mare, Wilson, Bolland and Denson F/E Dept. 
Foreign Office and Mr. Glover News Dept.) 
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INWARD TELEGRAM 


TO THE COMMONWEALTH OFFICB 
(The Secretary of State) 


FROM HONG KONG (0.A.G.) 


De 15 July 1967 


Re (5) 10452 


Addressed to Commonwealth Office 

Repeated FLASH to: Peking Noolt5 
" PRIORITY to: POLAD Singapore No.2 
Washington (by saving) 


(S. of S. please pass Saving to 
Washington) 


At about 1250 hours today, Mr. John Edwards of 
Independent Television News, London, with his cameraman, 
Mr. Ernest Christie, a local freelance, stopped outside 
the Bank of China in Bank Street. They were taking pictures 
of the bank and Edwards was carrying a tape recorder. After 
they had been filming for a few minutes, a group of about 
40 men, some in the khaki messengers uniform of the bank and 
some in white shirts, emerged and made for the two. Realising 
that these people meant business, Christie turned and ran. 
He was tripped up, the camera fell from his grasp and on 
getting up he saw his assailants return into the. bank 
property with the camerae Edwards meanwhile was approached 
by two of the men who tried but failed to get his tape 
recorder, Thereafter they too returned to the bank. 


2o Although Christie says he was kicked he says that he 
suffered no injury worthy of medical treatment. Edwards was 
apparently unhurt. 


Bo A European, who says he went to the assistance of the 
men and was also assaulted, has said he will assist the police, 
believing that he could identify some of the assailants. 


Ye A camera, believed to be the stolen one, was 
apparently picked up in a damaged condition about 10-15 minutes 
later outside the bank, having allegedly been thrown out of the 
bank. The police are still trying to trace the person who 
picked it upe 
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Addressed to Commonwealth Office 
Repeated " Peking Noel 3 
(C.0. please pass) 


a ac! 
[arte ) My telegrams Nos.ljOy and 09 to Peking. 
NCWA Reporters 


i must make it quite clear that police are satisfied that 
Hsieh piayed a part in the disturbances, and was identified as a 
member of the unruly crowds on several oceasions. To judge by 
representations made by NCNA to Special Branch, NCNA themselves 
are ill-informed about the events leading to Hsieh's arrest and 
the extent of his activities. But it is because of these that 
he has been charged. He refused to plead so that a plea of not 
guilty has been entered on his behalf. His case will come up 
again on 19 July. I cannot of course say whether the court will 
find him guilty, but, if he is, he could well face up to a 2 year 
sentences 


2. I understand that Hsieh was born in Shanghai but has 
been in Hong Kong at least since 1951, when a Hong Kong identity 
card was issued to him. As far as we are aware, he does not hold 
any form of CPG documentation and is therefore to all intents 
and purposes a locally employed Hong Kong resident. His status as 
a reporter, if indeed he is a reporter for he was known to be a 
typist not so long ago, confers on him no immunity to riot and 
provoke the authorities. 


Be In the meantime, what about Gray seeking to leave China 
either via Rangoon (if still open) or Irkutsk? Despite the 
inconvenience of these longer routes, if he is blocked every way 
we shall know more clearly that he is personally being 
discriminated against. 
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INWARD TELEGRAM 
TO THE COMMONWEALTH OFFICE 
(The Secretary of State) 


FROM HONG KONG (0.A.G.) 


Be ah July» 1967- 


IMMEDIATE 
CONFIDENTIAL 
No. 1037 


Addressed to Commonwealth Office (D.T.D.) 
Repeated " Peking Noolit 2, 
w " Singapore No.2, 
ws " Washington No.227, 
Kl " Canberra No.62 
(Please pass PRIORITY to all) 


(aca) My telegram No. 1028. 
SITREP as at 14 4800. 


The tempo of violence dropped yesterday but there 
were isolated attacks with explosive and incendiary devices, 
Kowloon being most affected. There was a minor demonstration 
opposite Lo Wu which was quickly stopped and dispersed by 
C,.C.A. personnel, The police successfully raided another 
union premises in Kowloon. 


ae A bomb was thrown from a car at a police station 
in Kowloon late on 13 July without causing casualties or 
significant damage. Two petrol bombs were thrown, one at a 
car and the second during the early hours of this morning into 
a telephone exchange on Hong Kong Island. The resultant fire 
was quickly extinguished. Small crowds continued to gather in 
Kowloon to throw stones and paint slogans but quickly dispersed 
when the police arrived. 


3. At 144. 0200, the police raided the Kowloon Dockyard 
Workers’ Union and an Associated Workers’ Children’s school 
in the same block in Kowloon. The army provided the cordon 
party as on the previous two raids and did not otherwise 
participate in the operation. There was determined resistances 
and iron grilles across the staircases took time to breach. 
Bottles, daggers, acid and fire bombs were all used by the 
defenders and it took three hours to complete the break in. 
Police used tear gas and firearms. The secretary of the Union 
was killed and four other members injured, The police had four 
minor casualties. A total of 8 were arrested, including senior 
office-bearers of the union. A. number of home-made weapons 
and a quantity of documents were discovered. Police morale 
is high as a result and it was a noteworthy feature that other 
occupants in the block which was raided obviously approved 
pfthe police action. 
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4, There have been resignations from the public 
transport companies and a noticeable and understandable 
reluctance to take out buses and trams after dark, 
Although the scale of attack has diminished in the 
last two days, particularly in Hong Kong, public 
transport remains a priority target. The increased 
use of explosive devices is a disquieting development. 
Plastic explosive is not difficult to obtain 
here and there is considerable expertise in its use 
mainly for illegal fishing. 
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Noe 1055. 


Following is weekly assessment of the situation as at 
midnight 13/14 July. 


The principal features of the Communist confrontation 
with Government over the past week have been;= 


(a) the incident at Sha Tau Kok on the 8 July (see 
detailed reports). Since then there have been no 
new incursions from China, but, regular demonstrations 
have taken place on the Chinese side of the border. As 
a result of one of these opposite Lo Wu, on 12 July, a, 
number of villagers have evacuated their homes; 


a C.P.G. protest to the Chargé d'Affaires in Peking 
which alleged that the Sha Tau Kok incident had been 
instigated by the British and included several demands 
for compensation, apologies, etc. This protest, which 
was rejected, received widespread publicity in the local 
Left Wing press which made no reference to the British 
protest on this event; 


an increase in violence in the urban areas of the 
Colony on 9 July (telegram 999 paragraph 3) which has 
Since been renewed each day. Pubdlie transport and 
police have been the main targets for attack. Police 
have been compelled to use gas and firearms cr number 
of occasions to disperse the crowds and in self-defence. 
A variety of weapons have been used by the rioters 
including bottles filled with a corrosive liquid and 
home-made bombs which have been thrown from buildings 
at police vehicles and, on two occasions, at police 
stations. Curfews were imposed on parts of Hong Kong Island 
on the nights of the 11 and 12 July, ana on parts of 
Kowloon on the night of 12 July. One police constable 
and four rioters were killed during the incidents and | 
many injuries, mostly of a minor nature, were suffered 
by both sides. 


the holding of further memorial services by individual 
unist organisations for the workers who have died in 
confrontation. There has been more talk at 
mmunist meetings,of a mass funeral procession to be held 
wards the end of this month. The bodies of seven 


/workers (i Hq) 
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workers were buried by Government, on the night of 

42/13 July as their relatives had failed to collect 

them despite repeated requests to do soo So far 

there has been little reaction from the Communists Ec 
but no doubt there will be accusations of “secret 

burials to conceal atrocities"; 


Talk of renewed disruption of food supplies from 

China. The tentative date for this stoppage has 

been set at 17 July, and it is expected to last for 

two weeks. There are signs that this stoppage wilr ~~ 
be better organised than the previous one and the. NET? 
Communists will, undoubtedly, use terrorist tactics to 
intimidate lorry drivers, hawkers, stall—holders and 
others who deal in local produce to "persuade" them to 
join the strike; 


an attempt to extend the stoppage in the harbour by 
obtaining control over lighters has been made, but so 
far, there has been no serious effect on the working 

of cargoese The Hong Kong Seamen's Union has announced 
that, to support the “anti-British struggle" it will 
shortly be calling a strike of seamen on vessels which ° 
call at Hong Kong, particularly those bringing food. 


An attempt to persuade overseas buyers of C.P.G. goods 
to bypass Hong Kong as a transhipment port. Stocks of 
materials destined for overseas, are being held in 
Communist godowns in Hong Kong on the pretext that, 
because of the disruption caused by the strike, it is 
impossible to ship them out. Buyers are being asked 
by the China Resources Company (C.R.C.) to recommend 
alternative ports of transhipment for any goods they 
purchase; 


despite further talk in Communist organisations, of a 
refusal to pay taxes and other fees to Government, no 
action has been taken; 


a continuation of the anti-British propaganda in the 
local Communist press which has applauded the violence 
committed and made exaggerated claims about its effecte 
The police force is still a major target for attack, it 
being falsely alleged that morale is low and widespread 
resignations are taking place. Leaflets, posters and 
slogans continue to appear but are taken down or 
obliterated as soon as they are discovered; 


both N.C.N.A. in Peking and their local branch have 
protested about the arrest of a N.C.N.A. reporter who 
was detained for taking part in an unlawful and intimi- 
dating assembly. 


2. On the nights of 12/13 and the 13/14 July, police raided 
a total of three Communist Union premises and oneCommunist school, 
which have been directly involved in the confrontation, in the 
course of which weapons, consisting of sharpened bars, home-made 
spears, acid, etc., inflammatory posters and documents were 
confiscated and arrests including a union chairman and a number of 
other office-bearers, were made> Strong resistance was encountered 
by police trying to obtain entry to one of these premises, the 
Kowloon Dock Workers' Amalgamated Union, in the course of which 
the defenders used a variety of weapons including acid. Police 
were forced to use gas and firearms and when access was eventually 
obtained one dead body, the Union paid age and three people 

with 
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with injuries, two serious, were discovered amongst those 
present. There is little doubt that these raids, in which 
military participation has been confined to eordon duties, have 
made the Communist leadership and rank and file extremely nervous 
and the morale of the Communists, which had been revived 
following the Sha Tau Kok incident, and, what they considered to 
be the successful hit-and-run tactics on the streets, has now 
fallen sharply. The police action has also demonstrated to the 
general public that Government is not afraid to enter Communist 
premises and intends to do everything necessary to maintain law 
and order, 


Be As regards the general situation our assessment remains 
as set out in telegrams Nos. 1012 and 1013. The offensive 
operations referred to in paragraph 2 have served to confuse the 
opposition and to boost public confidence. 
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( 200) My telegram No. 1014. 


SITREP as at 13 1200. 


Violence broke out again in the Colony yesterday. 
Kowloon was the main centre. A curfew from 2000 hrs. 
effectively limited disorder on the island. A curfew was 
also imposed on Kowloon at 2300. Public transport was again 
the main target and a number of buses were damaged in Kowloon, 
four being burnt out. The police successfully raided the main 
and one subsidiary branch of the Motor Transport Workers’ Union 
(M.T.W.U.) on the island. The bodies of the seven men were 
puried during the night. There was a build-up of militia opposite 
the Lowa Bridge, resulting in the deployment of one company of 
4/7 G.R. <A time-bomb was exploded in the Taipo Rural Committee 
Office just after a meeting had been due to start. Casualties 
throughout the night were few but two rioters were killed and 
one has since died of wounds, Both the Auxiliary Police and 
the Hong Kong Regiment were called out, the latisr on a Limited 
basis only. Initially today, there were fewer buses on the road 
in Kowloon and the New Territories, A home-made explosive charge 
was thrown into a police station in Kowloon during this morning. 


2. The curfew was imposed on the same area of Hong Kong 
Island as from 2000 to 0430 10/41 July both as a precautionary 
measure and as a preliminary to planned police action. There 
was some stone and bottle throwing during the day and three 
home-made bombs were thrown at the police after the curfew came 
into force, Otherwise the area was quiet, probably because 
the Communists were convinced that a major attack was imminent 
on the Wah Fung Emporium, and were grouped accordingly. The 

ids on) the two union premises were carried out without major 
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difficulty, assistance being provided by the military and 
the Hong Kong Regiment, There were 42 arrests, a number 
of home-made weapons were discovered as well as posters, 
inflammatory material and records which may be of use. 
Casualties were one policeman slightly injured and two 
prisoners detained with gunshot wounds. 


oe In Kowloon a number of incidents developed after 
2000, Buses, taxis and cars were stoned, a small group of 
rioters adopted hit and run tactics over a wide area, A 
curfew was imposed over the greater part of the peninsula at 
2300 hrs, but sporadic disorders continued until about 0300, 
Several buses, taxis and private cars were burned or damaged. 
One auxiliary policeman reporting for duty was badly beaten 
up. The police had to open fire on several occasions: two 
rioters were killed and three injured of whom one has since 
died, There were seven other civilian casualties and five 
policemen were injured, In Taipo at i740 there was an 
explosion in the Rural Committee buildings in a room in 
which a meeting, fortunately postponed, had been due to 
start at 1700, There was apparently a timing device on the 
bomb though technical evidence is not yet available. Three 
people have been arrested. 


ye At Lowa shortly before midnight there were reports 
of a build-up of militia in the area of the Bridge. This _ 
caused alarm to the local villagers, many of whom evacuated 
their homes, One company Sere GR. took over from the police 
but there were no further incidents, However, a senior 
Chinese officer has been seen today in Sha Tau Kok apparently 
on an inspection and extensive digging is now taking place 
on the forward slopes eon the Chinese side. 


5e There are further rumours of another food stoppage 
being planned in the immediate future, which is expected to 
last for a considerably longer period. It is of interest 
that the Treasurer of the Chinese General Chamber of Commerce, 
the Chairman of the Hong Kong Seamen's UO: and the Manager 
of the China Travel Service all crossed into China early th 
morning, All three would inevitably be involy in any 
food stoppage. They may well, therefore, be going to © 
to co-ordinate planning. 


Ge There are indications of further defensive meas 
being taken in Communist premises both on the isiana an 
Kowloon. Except for a home-made bomb being thrown 
police station, which damaged a car, there have bee: 
reports of violence, Small crewds have gathered outside 
Communist shops and union premises but have dispersed without 
incident, 


To The statement by the Colonial Secretary yesterday ~ 
and the successful raids on union premises last night have 
encouraged those supporting the Government, We mist, however, 
contimue to put on the pressure if we are to have success in 
demonstrating to the Comminists that they will not profit by 
their present campaign of violence, We can, therefore, t 
a continuation of attacks against public tra re and 
police and stiff resistance to raids on Comm st strore 
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Addressed to Peking Noe 409. 
Repeated " Commonwealth Office. 


Your telegram Noe 874. 
N.C.N.A. Reporter. 


q4> ) I trust that by now you will have seen my telegram ol 
ich was despatehed from here at 1050 on 11 July. 


2. Hsieh was charged in court yesterday with “unlawful 
assembly and forming an intimidating assembly". No plea was 
taken and he was remanded until this mornings Hsieh protested 
against his arrest and trial both of which he said were illegal. 
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Addressed to Commonwealth Office 
Repeated " Peking No.l08, 
u " POLAD Singapore No. 234, 
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(S. of S. please pass PRIORITY to all) 


Sitrep as at 12.00 hours 12 July. 


There were again disturbances on Hong Kong island 
in the eastern areas of North Point and Wanchai, following 
the same pattern as the previous two nights. <A curfew was 
imposed on the whole of the northern shore of the island from 
2230 ~ 0430 and order was restored by midnight. The Wah Fung 
emporium at North Point which was again a focal point for 
rioters, was damaged by fire. 


as During the late afternoon there were attacks on 
buses in Kowloon, By 1830 on the island determined attempts 
were being made to stop public transport, the main trouble 
areas being Wanchai and North Point. Many of the more 
active members of the mob appeared to be dismissed transport 
workers and a degree of control was exercised by four motor 
cyclists all subsequently arrested. The crowds again adopted 
hit and run tactics with the police, using Communist premises 
as refuges. Police and public transport were stoned; botties, 
including some filled with quick lime, were flung or dropped 
from buildings and a number of minor fires were started. 
Police used both tear gas and small arms to re-establish 
control but there were only minor casualties. An explosion 
near a police vehicle was probably caused by a home-made bomb 
which may indicate that these weapons are now to be used in 
urban areas. Towards midnight, a fire broke out in the 
ground floor of the Wah Fung emporium. Firemen were hampered 
by bottle throwing but with police protection succeeded in 
putting it out. The ground and first floors were damaged. 
The cause is not certain but it could have been tear gas 
missiles. By mignight the situation was quiet and it has 
remained so except for a further case of bottle throwing 
from the Wah Fung store this morning directed at a police 
patrol removing posterse 
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3. Public transport m been normal this 
morning having stopped at Ss on the island yesterday. 
There has been one case of nidation reported and 
there is no doubt that considerable apprehension is building 
up among transport workers about the present trend of events. 


ies There have been 4 
on the island during the i 
Two of these had been woun 3 fire and one by 
falling off his motor bicycle. ere were no police 
casualties. 


5e The Communist press today gives prominence 
to protests about the arre c he NoC.N.A. reporters 
and alleges deliberate pol 1 t0 damage Communist 
premises. Right-wing papers 1 usly call for 
stronger Government measures. 


6. There is every indication that the Communist 
plan to continue with and ¢ heir present campaign of 
violence with the police gra ao Lic transport as the main 
targets. They obviously b ¥ hese tactics 
have given them the init ieptre wh b intend to exploit. . 
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és \) My telegram No.999. 
Sitrep as at 11200. 


Trouble again broke out in the Eastern District of 
Hong Kong Island about 2230. Once again the Wah Fung China 
Products Company emporium and other CPG-owned buildings in the 
area were involved. The pattern was similar to the previous 
night. The crowd, never particularly large, dispersed into 
alleyways on the arrival of police and reformed elsewhere. As 
before, few, if any, members of the public joined in. Buses 
were stoned and a tram stopped and burned. During this incident 
a man was stabbed and killed. Attempts were made to set fire to 
buildings, including a clinic, and also to vehicles; windows were 
smashed. The police were constantly bombarded with stones and 
bottles, the latter often being dropped from above from the 
Wah Fung emporium and other CPG-oewned buildings in the area. 
Some were reported to contain acid. The situation was restored 
by about 0200, except for a further short attack with bottles on 
a police working party at about 0500, Kowloon remained 
relatively quiet. 


20 Police ammunition expenditure was mainly tear gas 
shells and cartridges, some of which had to be fired into 
buildings including the Wah Fung emporium to discourage bottle 
throwers. Ball ammunition expenditure was one round each from 
a carbine, .38 revolver and a Greener gun, Police casualties 
were three injured and admitted to hospital and 18 slightly hurt. 
One civilian was killed (stabbed) and another injured and admitted 
to hospital. There were eight arrests in the whole Colony, 
including this injured man. Among them was a NONA journalist 
(see my telegram No.1002). 


3o Despite the attacks on public transport yesterday 
there was no decrease in the numbers of buses and trams running 
today. Police are providing patrols for routes. 
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Addressed to Peking No. oh. 
Repeated Commonwealth Office (D.T.D.)- 


During the disturbances last night in Wanchai on 
Hong Kong Island, an N.C.N.A. journalist, Hsieh Ping (5641/1627), 
was arrested, detained and will probably be charged with 
unlawful assembly. Another member of the N.C,.N.A. then 
appeared at the Eastern Division Police Station where Hsieh 
was being detained, protested strongly at this 'kidnapping' 
and demanded his immediate release on the grounds that he was 
an employee of the C.P.G. He finally left saying that he would 
report the matter immediately to Peking. 


20 There is this morning a small item on the front 
pages of the main left wing newspapers which claim that Hsieh's 
‘kidnapping' is a serious political provocation. 
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Sitrep as at 1401800. 


There were, in addition to the Sha Tau Kok clash, 
six minor demonstrations in Hong Kong on Saturday 8 July. 
During Sunday 9 July there were a series of scattered incidents, 
mainly on the island, on the same lines, which appear to have 
been deliberately created in the hope of aggravating the 
Situation arising from the events at Sha Tau Kok. These 
became violent. 


20 On Saturday at midday students from Communist-~ 
controlled schools in groups of 150-200 staged three 
demonstrations on Hong Kong island and one in Kowloon. 

These were short, well disciplined and dispersed quickly 

of their own accord. In each case they were held in the 
Vicinity of a mainland products store and it is probable 

that had the police had to disperse them there could have been 
serious counter attacks from these stores. At about the same 
time a similar demonstration was ataged on the island by 
employees of the C.P.G.-owned commercial press near their own 
building. At 20.30 hours there was a repetition on a smaller 
scale, again on the island, outside a China products store. 
There is no indication that these demonstrations had any 
connection with the Sha Tau Kok incident. Their aim appeared 
to be to boost Communist morale and discipline and to 

provide propaganda material. 

Be On Saturday, trouble broke out in the late 
afternoon and was on Hong Kong island and was centred 
mainly in the eastern districts of North Point and Wanchai. 
The focal point was the Wah Fung China Products Company 
which was used as a base by demonstrators who retreated 
inside when police arrived, emerging again and again to cause 
trouble. In the western district a police unit was attacked 
while debussing to investigate a student demonstration. 

Iron bars and cargo hooks were used by the crowd. The police 
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opened fire in self defence injuring three of the crowd, 

two of whom subsequently died. Police had three @ 
casualties, including one killed in the melee. By 2230 
violence had grown in the eastern district with the 

erowds stopping and stoning trams and buses, setting 

one bus on fire, demonstrating outside a Right-Wing 

newspaper and threatening to set fire to buildings. 

Three American servicemen were also chased. Crowds, 

dispersed by police action including the use of tear gas, 
continually reformed until shortly after midnight when 

the ringleader of a hostile group, which refused to 

disperse, was shot and killed by the police. Shortly 

after this, order was restored. During this time, 

there were three minor incidents in Kowloon, where several 
buses were also attacked, one being set on fire. Total 
easualties were one policeman and three civilians killed, 

ten policemen and three others injured. There were 22 arrests. 


le The characteristics of the last two days’ 
demonstrations were the use of students in comparatively 
minor demonstrations as bait in the area of a mainland 
store or office with an ambush party ready to take on the 
police when they arrived. The violence which developed 
marked a new phase. It is of interest that there was 
Little support from the general public on the island; 
although some hooligans joined in, the response was 
much less than occurred in May in Kowloon. The reasons for 
this new violent development is probably frustration over 
previous lack of success, though the incident at Sha Tau Kok 
may have had some influence. 


Situation in Sha Tau Kok. 


5e About midnight 9/10 July an improvised bomb was 
thrown into British territory slightly injuring a Gurkha 
soldier. The local commander arranged for the police 
to broadcast a message by loudspeaker to the local Chinese 
commander seeking his co-operation in preventing incidents 
like this. Only response was broadcasting by the Chinese 
of the Peking Note on Sha Tau Kok incident. The majority 
of inhabitants of British territory have now voluntarily 
withdrawn to stay with friends deeper inside new territories. 
If all continues to be quiet, they may well return. 
If not, Sha Tau Kok (B.2.) may become a virtually dead town - 
a sort of no man's land. 


6. There have been several reports that formal 
applications are to be made by relations or their 
authorised representatives for the handing over of the bodies 
of the original seven dead men. The presence near the 
mortuary of a large number cameramen and reporters mainly 
from pro-Communist papers during the day seemed to confirm _ 
that such a move was planned. Nothing, however, eventuated. 


Te There were no incidents until just after 16.00 
when a crowd of about 400 formed near the Star Ferry, Kowloon, 
probably coming from the large C.P.G. owned building opposite. 
They beat up a bus driver and a European soldier, then 
moved up Nathan Road shouting slogans and stoning buses until 
dispersing without further incident in the Jordan Road area. 
The soldier was admitted to hospital suffering from slight 
concussion, 
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(24) Your telegram No. 778: Hong Kong. 


I have doubts whether the Pakistanis would in fact be 
prepared to intercede with the Chinese at Head of Government 
or any other level, They would probably argue that their 
relationship with the Chinese would be prejudiced by using it 
on behalf of a third party and that in any case it would be 
quite impossible for them to talk to the Chinese about a 
"Colonial" issue on behalf of an "Imperial" Power. 


2. I can nevertheless see some advantage in putting to the 
test the Pakistan Government's professed devotion to the cause 
of world peace and the settlement of disputes by peaceful means 
and their willingness to use their special relationship with 
China towards these ends. Of course if by any chance we 
succeeded in persuading the Pakistanis to approach the Chinese 
we would be encouraging their special relationship with China: 
a relationship of which we have in the past been at pains to 
emphasize the dangers. In the even more unlikely event of a 
Pakistani approach to the Chinese being successful, by putting 
Pakistan in China's debt on our behalf we should have made their 
relationship even-closer. Moreover, whether a Pakistani 
approach were successful or not, we should be running a risk of 
damaging our relationship with the Indians. 


3. If however you decide that an approach should be made to 
the Pakistanis, this could I think best be done by my talking 
to President Ayub. I am seeking an interview with him before 
I go on leave on 21 July and if he agrees to see me this would 
be an opportunity to raise the matter. I should of course 
need detailed guidance on the points to be put to him. 


Sir C, Pickard Sent 0830Z/1 July 
Reed. 09002/1 July 
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C.0. 5.A.D. 

D.T.D. 
F.0. F.E.D. 


SECRET 
Foreign Office 
SW.1 


30 June, 1967. 


Thank you for your letter of 29 June apout Hong Kong 
and the Governor's suggestion that we should attempt to 
persuade friendly gover ts to express criticism of China's 
activities and to show r support for Hong Kong. 


Bie I agree that of the countries friendly to us which might 
have some influence in Peking Pakistan seems to be the best 
candidate. But I should have thought it the best of a rather 
indifferent bunch. I imagine that if this is to be pursued 
you will want to ask Cyril Pickard whether he thinks we would 
be likely to get any favourable reaction in Rawalpind i 
own view, but it is of course subject to what is tho 
the Commonwealth Office, is that the scheme m 
were possible for President Ayub to speak personally to Chou 
En-lai. But I imagine that this would not be possible? It 
would be most important to get not only the text but the flavour 
of the mes sage right. If the Chinese recipient of the message 
gained the pression that an attempt was being made to 
contact them because we were weakening I am sure we would do 
our cause a lot of harm, for the Chinese would take it as 
their cue to tighten the screws on Hong Kong still further. 
So I would be a t+ any approach, ny, by the Pakistani 

.dor in Peli to the Chinese Mini y for Foreign 

1 ador would probably not have access to 

Chou En-lai “but only to a Vice-Minister and I think it is 
virtually certain that ti import of the approach would be 
garbled and distorted before it got % I 


Die However, I do agree that thi 

pursuing further, whether in the a 
or otherwise, ieee T hope we might have a word oheut it at Sir 
Saville Garner's meeting next Tuesday afternoon. 


4. I am sending a copy of this letter to Hunt in the 
Commonwealth Office. 


ees 
ay Se ee 


(A.J. de la Mare) 


G., M.B.E RECEIVED IN 


Commonwealth Office. ARNE No:63) 


H.P. Hall, Esq., C.M. 
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No. 1388 


Addressed to 0«A.G.Hong Kong 
Repeated ' Peking. 


VRS ] Your telegram No. 972. 


We agree with view expressed in last sentence 
of your paragraph 4}, We hope that need to take such 
action will not arise; but if a situation of the kind 
envisaged in your paragraph 3 should develop, we must 
accept any action either by the Court or the Attorney General 
as inevitable, 


(Passed to D.S.A.0. for repetition to Peking.) 
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PRIORITY 
SECRET 
Noo 979s 


Addressed to Commonwealth Office. 
Repeated " Peking No. 389, 
my " P.A. Singapore No. 218. 
i“ " washington No. 212, (S. of S-. please 
pass all). 


(on) My telegram No. 945, 
H.K. Confrontation. 


Following is LIC assessment of the situation as at 
midday 7 July. 


Principal features of the Communist confrontation 
with Government over the past week have been:~ 


(a) The continuation of the strike in public transportation, 
utilities, port facilities and the textile industry. 
Despite Communist attempts at intimidation and bribery 
of workers, there has continued to be a steady return 
of strikers to work and services to the public, in the 
transport field, are gradually improving. Most of the 
companies affected by the strike are taking on new 
labour but in the case of the bus companies, particularly 
in Kowloon, it will be some time before a full service 
can be resumed. Work in the harbour which was slightly 
disrupted for some time as a result of a refusal of 
motor boat and lighter crews to work on the ships in 
midstream, is now practically back to normal. a 8 
general attempt to keep the strikers from returning to 
work, the Communists have now standardised their strike 
pay (apparently for the month) at 500 dollars per man 
and have offered to subsidise alternative accommodation 
for workers who are evicted from company quarters as a 
result of their dismissal. 


The disruption for four days of food supplies from China 
(paragraph 2 (B) of telegram No, 945 refers). On the 
whole, this strike had surprisingly little effect on the 
local community. Indeed apart from a shortage of pork 
sand eggs and a rise in price of vegetables and some other 
| 
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types of food it was hardly noticed. Supplies from 
China resumed on the 2 July, and for the past few days 
there has been a glut of food on the markets, 

resulting in a drop of prices. Some pressure, however, 
has been exerted by the Communists on dealers in and 
carriers of food from China in an attempt to ensure t aa) 
only those who fully support the confrontation handle 
CPG goods and produces Dealers in poultry and eggs 
who did not close during the stoppage are being black- 
listed and told that they will receive no further 
supplies of thése commodites from China. 


An attempt to call a one day strike in local bakeries 
on the 4 July met with little success and only a few 
of the smaller bakeries closed down completely. 


The holding of memorial services by individual Communist 
organisations for workers who have died in the 
confrontation. There has been considerable talk over 
the past few days in various Communist spheres 

of a mass funeral procession for the three "martyrs" 

who died as a result of incidents on the & June. (See 
my telegram No. 831) whilst the Communist leadership 

is reluctant to risk another major confrontation on 

the streets it could be forced to give way to pressures 
from belowe 


The visit of three small student delegations to the 
head office of the Education Department to protest 
about the arrest of students by the police. One of 
these delegations chanted slogans for a few minutes and 
put up a number of posters on the building before 
departing. 


Propaganda in the local Left Wing press has continued 
to make exaggerated claims about the success of the 
strike action undertaken by the Communists. The 
police force remains the major target for attack and 
following the charging of three policemen with 
“inflicting grievous bodily harm" on a prisoner, the 
Communist press has, in an attempt to split the force, 
claimed that these three are being made "scapegoats". 
Senior Chinese police officers have received letters 
purporting to originate from friends of an ex—police 
superintendent who was deported in 1962 for involvement 
in Chinese Intelligence Service activities. They call 
on the addressees to "change sides in the present 
struggle". 


A "Peoples Daily" editorial on the 5 July, subsequently 
reprinted in a special edition of the local Left Wing 
press, which calls on "compatriots" in Hong Kong to 
persist with the struggle until victory is achieved. 
Mention is made also of "mobilising the several 
hundred thousand students". 


A number of very minor incidents on the border such as 
setting off a firecracker at Sha Tau Kok near the police 
post and the haranguing of officers on duty near the 
border, no injuries or damage resulted from these 
incidents. 


Meetings of representatives of Communist banking and 
commercial organisations and businessmen who have 
dealings with CPG trading agencies, at which the 
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general manager of the Bank of China announced that 
the next move in the anti persecution struggle would 
be the refusal by "compatriots" to pay taxes and 
fees of any kind to the Hong Kong Government.- 


26 Reliable information shows that the local Communist 
‘leaders are somewhat concerned about the morale of the strikers, 
many of whom apparently wish to return to work. Others have 
been classified as greedy because they were asking for increased 
strike paye The expense of continuing to subsidise strikers is 
worrying the Communist hierarchy. A senior Communist has said 
they could not afford to pay out more money. Nevertheless, 
there is no doubt that they intend to continue with their 
confrontation. The incitement of pro Communists to refuse to 
pay taxes could become a direct challenge to Government 
authority, and foreshadow a broader civil disobedience campaign- 


30 Although the four day disruption of food supplies from 
China did not achieve the success anticipated by the Communists, 
the present attempt to tighten control over dealers and carriers 
of mainland produce could presage further disruption of supplies. 
Any prolonged interference with food, however, would not only 
antagonise the local populace but have an adverse effect on 
China's economy. 


4. The "Peoples Daily"editorial of 5 July will give further 
encouragement. to the local Left Wing leaders and the cali to 
"mobilise the students" may result in an increase in activity in 
this field which, up to the present, has played a relatively small 
part in the confrontation. There is no promise in this editorial 
of any further assistance from China and information from reliable 
sourees continues to show that the local Communist hierarchy 
realise that they will have to rely on their own efforts to achieve 
success in the present "struggle" with the Hong Kong Government . 
However the more militant of the rank and file still harbour the 
delusion that the Chinese Communist army will intervene if the 
situation so demands. This may account for Communists at union 
level seemingly seeking a head on collision with Government 
through the medium of a funeral procession for the “three martyrs" 
whereas the leadership shows little enthusiasm for such an event- 
We would be faced with a serious security problem if, once more, 
those in "authority" in the local Communist movement bow to the 
will of “the masses" on this issue. 


5e In broad terms however the situation at present is well 
under Government control. So far none of the Communist attempts 
to exert their will has met with the success anticipated, 
Indeed over the weeks the Communists have alienated the general 
public through interference with essential services and food 
supplies and their representation in many essential services has 
been decimated. Although their aim is clearly to wear down the 
Government, many of their rank and file are becoming restless. 
Any apparent inability of the Communists to continue to subsidise 
strikers could well undermine yet further the morale of their 
supporters. 
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IMMEDIATE 
SECRET 
No.972 


Addressed to Commonwealth Office 
Repeated " Peking No. 387 
(G.0. please pass IMMEDIATE) 


ist ) Your telegram No.1 038. 


S715) : As you are aware from my telegram No.948 one police 
__ corporal and two constables are in gaol custody charged with 
causing grievous bodily harm to a man in police custody. They 
are expected to appear on remand before a magistrate on 7 July, 
when it is likely that they will also be charged with murder of 
another prisoner in the cellse 


20 On 30 June, following Communist press comment, the 
Attorney-General found it necessary to issue a warning to the 
press that nothing whatsoever should be said in publie which could 
in any way deny the three policemen a fair trial. Between 1st 
and 3rd July the Communist press has challenged this warning by 
saying that the charged policemen were deliberately being used as 
scapegoats by this Government and their arrest was but a trick to 
terrorise the public under a pretence of demonstrating the 
"fairness" of British justice. 


Be There is a definite possibility that one or more of the 
Communist newspapers may at any time commit a grave contempt of 
court of the kind that constitutes interference with the due 
administration of the law and the prevention of a fair trial. 

In these circumstances it may become necessary for the Attorney- 
General to take rapid action and equally the court or the defence 
may do soo 


he It is difficult to forecast the outcome of such action 
but there is a risk that it might lead to a major confrontation 
with the Communist press since even the service of a writ might 
eall for strong police action. On the other hand, this may be as 
good ground as any for taking the initiative against the excesses 
of the Communist press. 


5e I will keep you informed of developments but it may be 
necessary to act quickly. 
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Addressed to Foreign Office telegram No. 825 of 5 July. 
Repeated for information to Hong Kong (Priority), POLAD Singapore 
and Washington. 


Page four of People's Daily of 5 July carries editorial on 
Hong Kong. Summary follows: 


2. The strike which began on 24 June and in which half a million 
workers took part. badly shook Hong Kong authorities and demonstrated 
the power of the workers. The revolutionary mass movement is 
continuing to develop in the face of British oppression. British 
imperialism will be finished before very long. 


a The present task’ of Hong Kong compatriots is to press on 
resolutely with the struggle to win a great victory. To do this they 
must launch the masses and, with the working-class as the nucleus, 
unite with everyone possible in Hong Kong. British imperialism is 
the enemy of our four million compatriots and of the Chinese pepple. 
All patriotic Chinese should unite under Mao's anti~imperialist banner. 


ae Great majority of the four million Chinese are patriotic «and 
have been greatly stimulated by the achievements of the Mother,and, 
especially by the cultural revolution. Hong Kong workers should work 
for unity among all patriots. "Even if there are those who still 
cannot at present enter into the struggle against British persecution, 
as long as they are not traitors, one should work with them and unite 
with them". 


5e Strike action is at present main battlefield against British” 
but traders, students, intellectuals and all patriots should use 
various forms of struggle avainst them. The objects of our struggle 
in Hong Kong are a handful of British imperialists and a very small 
handful of National renegades. Those who are doing bad things for 
the enemy will have to atone for their crimes. We must seriously 
warn these people that the debts of blood will be settled. 


6. With the resolute support of 700 million Chinese the Hong Kong 
compatriots are mobilising and uniting. "If the enemy does not 
surrender then the mighty tide of the anti imperialist revolutionary 
mass struggle in Hong Kong will overwhelm and drown him". 


Ta Accompanying article reports that in the four day strike of 
Hong Kong shops and traders beginning on 29 June over 100,000 workers 
took part and the strike was a severe blow to the Hong Kong 
authorities. > 2 
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Addressed to Foreign Office telegram No. 367 of 5 July 
Repeated for information to Gov. Hong Kong. 


(2 63) Hong Kong telegram No. 915 to Commonwealth Office. 


‘ 
Delaying tactics. We suggest that we revert to the previous 

practice of referring all applications received from Japanese 

‘listed in the Directory of Soviet International Front Organisations 

other than in cases where it would clearly be in our iftterest to 

grent transit visas on application (Davies' letter TS. 7/66 of 

9 December to Ellingworth copied to P.C.D. refers). 


2, This directory does not cover many Japanese who are members 

of pro-C.C.P. "orthodox" organisations (e.g. those listed in 
paragraph 2 of the telegram under reference) and more likely to 
travel in present circumstances to China than members of the J.C.P. 
whose top officials are listed. We shall endeavour to identify the 
former category should they apply but we cannot be sure to pin- 
point the key figures. 


3. We issued 39 double transit visas to Japanese travelling 
to China in June as against 20) in the same period last year. 


F.0. pass Gov. Hong Kong 55. 


Sir A. Rundall Sent 09254/5 Jiliy 1967 
Reed 11252/5 July 1967 
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IMMEDIATE 
CONFIDENTIAL 
No.9/4 


Addressed to Commonwealth Office 
Repeated to: Peking No. 386 
POLAD Singapore No.217 
Washington No.211 
Canberra No.57 
(S. of S. please pass to all) 


The general situation remains quiet, the main problem 
in the immediate future being the possibility of a major clash 
over the funerals of the seven men, three of whom the communists 
have widely exploited as "martyrs". An attempt is being made to 
restrict the movement and sale of mainland products to known 
communists' supporters. There has been a small demonstration by 
students. 


26 Pressure seems to be building up for a major communist 
effort to mark the funerals, particularly of the three "martyrs" 
who died as a result of incidents at the Government workshops and 
the gasworks in Kowloon on 8 June. (Our telegrams Nos.831 and 875 
refer.) The local leadership is probably reluctant to risk another 
Major confrontation but could again be forced to give way to 
pressures from below as has been the case in the past. 


Be Agents for mainland goods are trying to prevent anyone 
but pro-communists from handling C.P.G. goods and produce. Some 
success has been achieved in the transport field and pressure is 
being brought to bear on retailers particularly those handling 
poultry and eggs, over 90% of our supplies of which come from 
China. # 


Le The public transport situation continues to improve 
slowly though the services in Kowloon are still well below normal. 
The port is operating satisfactorily but there are fewer ships 
than usual because of the blocking of the Suez Canal. 


5e A minor demonstration took place outside the Education 
Department near the Cathedral this afternoon. 20 - 30 students 
emerged from the area of the Bank of China, festooned the main 
entrance to the Department with posters, chanted and then 
dispersed before the police arrived. We may well have other 
pinpricks now that the end of tezm is near, each of which, 
however, could start a serious incident. 


(Passed as requested with advance copies to F,0. F.E. Dept. 
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Addressed to Commonwealth Office 
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(263) My telegram No. 915-6 


Grateful for reply. 
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Mr, Lee Kuan Yew 


The conversation that lir, Lee had at his 
dinner party last night was so heavily monopolised 
by Mr. Lee and by iir,. Andrew Roth, a journalist 
acquaintance who was in Singapore some years ago 
(vefore my time) that there was no opportunity for 
me to talk about your current problems, i did 
however get a chance to ask Alex Josey if Mr. Lee 
was going to see the Tunku; and he replied blandiy 
“No comment: our line is that the Prime Minister 
is leaving on 2 July and the Tunku arriving on the 
3ra. 


2. The others present at the dinner included 
Lord Selkirk, Sir A. Rose (former Chief Justice, 
Singapore), Mir, & Mrs, John Wilson (former Manager 
of the Chartered Bank in Singapore), Mr. & Mrs. 
Christopher Chataway and Mr, & lirs, Andrew Roth, 


3e The following general points might be of 
interest: 


(a) Lee talked at some length about members 

‘ of the British Government and their 
ability to “grow with office", He had 
been particularly impressed with 

Mr, Callaghan's grasp of the problems 
of office and dismissed ur, Roth's 
‘suggestion that Mr, Callaghan had 

been employed by the Treasury, He 
was critical of lir, R.H.S. Crossman's 
pride in adhering to the views which 
he had held for 15 years before taking 
office, Of the Prime Minister, he 
persistently asked Roth (who claimed to 
be making a study of Mr. Wilson) 
whether he thought the Prime Minister's 
motivation was purely tactical and 
political or whether he thought that 
the Prime Minister had his eye fixed 

on long-term objectives. On Roth's 
judgment that the former was the case, 
Hr, Lee commented that if this was so 
his judgment of the future of this 
country was extremely bleak, But it 
was clear he thought nothing of Mr. Roth's 
judgment, 


He said thet he sensed that in the 9 
months since he was last here there had 
been a marked deterioration in morale 

in this country. Too many people did 
not know where the country was going. 

He was heavily critical of the worship of 
equality for its own sake which he now 
found in this country, and particularly 
of compreherisive education, 


He thought we were right to try to get 
into the Common Market but did not believe 
that de Gaulle would let us in, 
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(ad) On China he felt that: Mao Tse-tung was 

still directing affairs in China and that 

the current troubles were the result of a @ 
desperate attempt by the old man to break 

the intellectual petterns laid by four 
' thousand years of civilisation before he died, 
But he did not think that Mao could succeed LP 
in this: he thought that the bureaucrats 

and scientists and other intellectuals would 
inevitably inherit too much, through ianguage 
end otherwise, to make it possible for the 
Mao Tse-tung pattern of life and thought to 
survive, He said that the Singapore 
Government's contacts in China were mostly 
with the provinces of Fukien and Kwangtung, 
There was still a considerable coming and 
going amongst the ordinary people, and the 
Singapore Government reckoned to debrief 
every third returning traveller. The @eneral 
picture was of rival factions all trying to 
climb on to the band-ewagon and each sbouting 
louder then the other, But the Central 
Government was still basically in control, 

At the centre, he agreed that the struggle 
for the suecession played a considerable 

part in fomenting the excesses of the 

Red Guard movements, At the same time, 

he said that it was clear that while 

Lui Shao-Chi and some others of the o1d guard 
were out, the extremists had not been able to 
deprive the moderates of their place in the 


conduct of affairs, 


(e) In Hong Kong he said that the British had 
handled the riots too well, The trouble 
was that Peking's face had become involved 
and had then been defeated by its inability 
to sustain a mass movement in Hong Kong 
against the Colonial Government. This was 
a setback which Peking could not afford. 
They were bound to make scape-goats of the 
current leaders in Hong Kong and replace then 
with fresh ones in an attempt to regain 
face, They would certainly try to create 
further trouble, Mr, John Wilson said that 
a@ Chinese businessman friend of his had argued 
that the British mistake lay in allowing what 
began as a local movement to build up toa 
point where Peking's face had become involved; 
if the Breen aanee had been cut off short the 
Peking Government could safely have ignored 
the matter, Lee dismissed this argument, 
His only criticism remained that the victory 
of the Colonial authorities had been too 
complete, He felt that he himself would have 
deliberately allowed a final pro-Meoist 
demonstration as a put-up job, which would 
have enabled the Peking Government to claim 
that it etill had the support of the Hong Kong 
Basses, To demonstrate so conclusively 
that it did not have this support created a 
situation which the Peking Government could 
not allow to remain where it was, 
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Hong Kong Confrontation. 


Since supplies of pigs, cattle and vegetables from 
China have now been resumed and retail prices have almost 
reverted to normal, we consider that a public announcement as 
suggested in your paragraph 1 could be counter=productive in 
present circumstances. 


20 We are examining alternative sources of supply urgently 
on the assumption that China may again withhold food imports 
for a similar or longer period. When these alternatives have 
been determined I will consult you on the suggestion in your 
second paragraph. 


Bo I expect to send you the paper referred to in my 
telegram No.851 by bag on Friday 7 July. 


(Passed to DeS.A.0. for advance copies for FeO. FeB. Depts 
and Gommonwealth Secretary's Private Office) 
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TOKYAE'TO FOREIGN OFFICE 
Telno, 367 5 July 1967 
CONFIDENTIAL 


Addressed to Foreign Office telegram No. 367 of 5 July 
Repeated for information to Gov. Hong Kong. 


(263) Hong Kong telegram No. 915 +o Commonwealth Office. 
‘ 

Delaying tactics. We suggest that we revert to the previous 
practice of referring all applications received from Japanese 
listed in the Directory of Soviet International Front Organisations 
other than in cases where it would clearly be in our iftterest to 
grant transit visas on application (Davies’ letter TS. 7/66 of 
9 December to Bllingworth copied to P.C.D. refers). 


2, This directory does not cover many Japanese who are members 

of pro-C.GsPe*"orthodox" organisations (e.g. those listed in 
paragraph 2 of the telegram under reference) and more likely to 
travel in present circumstances to China than members of the J.C.P. 
whose top officials are listed. We shall endeavour to identify the 
former category should they apply but we cannot be sure to pin- 
point the key figures. 


3. We issued 39 double transit visas to Japanese travelling 
to China in June as against 20, in the same period last year. 


F.0. pass Gov. Hong Kong 55. 


Sir A. Rundall Sent 09252/5 July 1967 
Recd 11252/5 July 1967 


[Repeated as requested] 
DEPARTMENTAL DISTRIBUTION 
F.0. FELD. 


Passport. Control Dept. 
J.I.R.D. 


C.0. a 


F.E. & P.D. 


SENT TO HONG KOl HALTH OFFICE (D.T.D. 
TELEGRAM NO, \25VS 


CONFIDENTIAL 


QUTWARD TELEGRAM 
FROM THE COMMONWEALTH OFFICE 
(The Secretary of State) 


FROM HONG KONG (0.A-G.) 


Dew sedtd yi, 19676 


eS) a 4407Z 


IMMEDIATE 
CONFIDENT LAL 
Noe 9566 


Addressed to Commonwealth Office (D.T.D.). 
Repeated " Peking No. 379. 
aR P.A. Singapore No. 215. 
Mm Washington Noe 210. 
" Canberra No. 54. (S. of Se please pass 
PRIORITY to all). 


h4) My telegram No. 948. 
SITREP as at 031800. 


Transport of food from China was resumed yesterday 
Sunday 2nd when waggons carrying 7,500 pigs and 428 cattle, 
more than a day's supply, were sent in by raile Large supplies 
of pigs, cattle, poultry, fish and vegetables continued to 
arrive today by road, rail and seae Local supplies of fish and 
vegetables have been maintained, and the markets are rapidly 
returning to normal. Prices are still slightly high, but are 
expected to return to normal after tomorrow. 


26 Public transport continues to be restricted. Buses 
on Hong Kong Island about 50% of normal, trams about 75% In 
Kowloon the bus service is only about 25% and although this is 
improving slowly, many drivers have been discharged, complete 
rescheduling of routes is necessary and it will be some weeks 
before anything approaching a normal service can be resumed. 


Be The port continues to be affected by the strike instigated 
by the Coxswains and Engineering Union. This strike is mainly 
affecting the two big European managed companies, Hong Kong and 
Kowloon Wharf and Godown, and China Provident, because the majority 
of their lighter crews are unionised. However, work in the port 
is continuing at about 95% of normal by the use of small firms 
employing casual, non-unionised labour. Mainland barges appeared 
for the first time this morning since Thursday and this led to 
a resumption of work along the waterfront. However, there are 
reports of further stoppages being planned. 


Ne All public utility companies affected by strikes are 
pursuing a cautious policy of re-employment involving detailed 
Screening of applicants making use of police records. 
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For “encroachment into Chinese waters" please 
subsitute "departure outside the square boundary". 
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No. 948. 


Addressed to Commonwealth Office (D.T.D.). 
Repeated PRIORITY to Peking Noo 373~ 
oy W ™ PoA. Singapore Noo 210. 
u Washington Noe 207. 
" " Canberra No. 52. (So of S. please 
pass to all). 
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yd} My telegram Noo 930. 
SITREP as at 011800. 


No goods have been received from China but there have 
been no serious shortages of food and prices have begun to go 
down e Working of ships in the harbour is improving but there 
are still hold ups on the Kowloon wharveso H.M.S.. MINERVA has: 
been accused of encroaching into Chinese waters when carrying 
out speed trials in the Lamma channel south of Hong Kong. Three 
policemen are to be charged in connection with injuries to a man 
arrested on 24 June and now in hospital. 


26 There has been no sign of any break in the hold up of 
supplies by China although there are reports that stocks are 
coming in by sail to the border areas Beef and pork prices 
have begun to drop but the latter is still searce despite 
increased supplies from the New Territories. Fish landings 
were unusually high on Thursday and Friday because a storm 
warning brought the fleet into harbour. Prices have dropped. 


3e Harbour working has continued to imptove although the 
storm warning and weather disrupted work over the previous 3 daySe 
Marine police patrols appear to have reduced the threat of 
intimidation. Nevertheless there are still delays due..to lack 
of labour and there is room for considerable improvement still. 


he H.M.S. MINERVA was signalled by the Chinese station on 
the north east head of the Lema Islands while rounding Po Toi 
Island preparatory to a speed trial in the East Lamma channel. 
This is a normal procedure which does involve a minor and short 
encroachment into Chinese waters. The station on north east head 
fairly frequently sends warnings in these cirevmstances but on 
this occasion the message was prefixed ‘I lodge a protest’ which 
is unusual. 


be A corporal and two police constables are to be charged 
with causing grievous bodily harm to a man held in custedy from 
24 to 26 June and now in hospital. There is a possibility of 
—a-—meregserious charge being raised 
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PEKING TO FOREIGN OFFICE 
Teino 796 30 June 1967 
UNCLASSIFIED 


Addressed to Foreign Office telegram No, 796 of 30 dune 
Repeated for information to Hong Kong, Washington and Singapore, 


People's Daily of 30 June carries brief report summarising 
Chinese protest Note about alleged air intrusions over China fron 
Hong Kong (my telegram No, 787). 


26 The only other articles on Hong Kong deals with the "Great 
United Strike’, Article says that workers from twenty transport, 
public utilities, docks and textile enterprises have resisted armed 
threats, handcuffing by agents and all kinds of deception and have 
continued the strike. Large numbers of agents and armed policemen 
were allegedly sent to coerce warehouse workers into resuming work 
but this attempt failed. 


Se Article also says that commercial transport services in Hong 
Kong are at a semi-standstill and that strikes among electricity 
and telephone workers have reduced these services to chaos. 

Hong Kong authorities sent plain clothes agents to beat up workers 
in their hostels to force them to work, Bus and tram workers 

have also resisted similar pressure. Ferry workers and workers in 
Government departments British owned enterprises are also joining 
strike in increasing numbers, 


Mr, Hopson Sent 08002/30 June 
Recd 1919 /30 June 
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Your telegram No. 945, paragraph (B). 


Hong Kong Confrontation. 


We are wondering whether it would have a salutary 
effect on local Communist food importers to announce 
publicly at this juncture that the Government is taking the 
precautionary measures to ensure that necessary food 
supplies will be available from alternative sources if 
required. We realise that the importers have little reason 
to fear that they will lose their trade since they will 
always remain in the position of being able to undercut 
supplies from other outside sources but such an announce- 
ment might, if it serves no other purpose, help to maintain 
public confidence. 


Zo If you are taking any measures to sound alterna- 
tive sources of supply, please let us know if you think 
there are any representations which we might usefully make 
at governmental level in support. 


3e Grateful for comments. 
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My telegram No. 891. 
Hong Kong Confrontation. 


Following is L.I.C. assessment of the situation 


as at mid-day 30 June. 


(a) 


(b) 


‘ 


] RECEIVED IN 
ARCHIVES No. 63 


Principal developments over the past week have been:~- 


the strike in public transportation, utilities, 
which spread also to port facilities and the 

textile industry. This strike which began 

on 2; June, has achieved varying degrees of success 
in these fields but there has been no compleis 
disruption in any one area. The buses, particularly 
those of the Kowloon Motor Bus Company were worst 
hit, but restricted services have been maintained. 
Gas and electricity supplies have not been affected 
despite some absentseism among labourers. The 
ferries were least affected only one route being out. 
The tram company was able to keep about half its fleet 
running. In the harbour, work continued as usual on 
ships lying alongside but because of a refusal 

on the part of tow boats and lighters to work in 
mid-stream for fear of intimidation, delays have 
occurred in the loading and discharging of cargo 
from ships at buoys. Since the 24 June, there has 
been a slow but steady trickle of strikers returning 
to work and it is hoped that this trend wili continue. 
The majority of the employers concerned, have 
dismissed the strikers though, in some cases, they 
are offering reinstatement, on a selective basis: 


an attempt to call a four-day stoppage commencing 
on the 29 June of hawkers, livestock dealers, 
retailers, tradesmen and employees of commercial 
organisations who are largely dependent on supplies 
from China for their livelihood. To support this 
strike local communist food importers have s vended 
food deliveries from China starting on © i June, 

| /although 
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although it is not clear to what extent this 

action has the concurrence of the Kwangtung 
provincial government authorities. Present eo 
indications are that normal supplies will be 

resumed at the end of the four day period 

but in the interim there will be a shortage 

of some types of foodstuffs: 


an increase in intimidation of workers who have 
refused to obey the call for strike action. 

(New emergency legislation has been promulgated 
giving Government additional powers to deal 

with this offence. A number of arrests have 

already been made. These may have a salutary effect): 


a stepping up of attacks on isolated bodies of 
police. In addition to the incident invoiving 
members of the Rubber and Plastic Workers‘ General 
Union (see my telegram No.89l), police have been 
attacked on three other occasions when arresting 
persons in connection with intimidation and posting 
slogans: 


a demonstration by some 500 persons, including a 
number from Chinese territory, on the British side 
of the border at Sha Tau Kok on 24 June. Following 
police intervention to break up @ procession, 

another crowd, also including persons from Chinese 
territory, attacked the police with various missiles, 
surrounded the Sha Tau Kok police post and set fire 
to a police vehicle nearby. Police used tear gas 

to disperse the crowd and it was subsequently alleged 
that some of the spent cartridges had been found 

in Chinese territory. During the incident, border 
guards manned machine guns in Chung Ying Street, 
China territory, apparently as a counter measure to 
two police armoured cars parked near the police post. 
They made no attempt to interfere. On 27 June, several 
anti-British demonstrations took place in Chinese 
territory near the border including two at Lo Wu 
Bridge, involving several thousand people, one near 
Lo Fong village and one at Sha Tau Kok. The crowds 
were orderly and were controlled and no incidents 
occurred: 


a speech by Chou En Lai made in Peking on 2 June, 
in which he referred to the suppression of Chinese 
in Hong Kong. The People's Daily of the same date 
hailed the strike of 2) June as a "fierce blow" 

dealt by the workers to the Hong Kong authorities: 


a G.P.G. protest Note of 27 June. This Note, which 
H.M. Charge d‘Affaires in Peking refused to accept, 
was in violent and extravagant terms and reiterated 
the previous demands on the Hong Kong Government 

by local communists and Peking. It did not, 

however, contain any new threats other than inference 
that China does not intend to allow local 
confrontation to die: 
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a one day stoppage of scholastic activities 
by 32 local communist schools. In fact only 
three of the schools closed completely whilst 
the remainder spent the day holding political 
studies and memorial services for workers who 
had died in the confrontation: 


acontinuation of the vitriolic anti~British 
propaganda in the local left Wing press which has 
made exaggerated claims about the success of the 
strike action undertaken by the communists. 

There were several very strong attacks on 

His Excellency, immediately prior to, and following 
his departure from the colony; and 


a continuation of the distribution of 

inflammatory leaflets, some of which are being 
thrown from the tops of high buildings. 

Posters and painted slogans continue to appear 

on buildings and public places during the night. 
These are obliterated by police as soon as they 
are discovered. Inflammatory posters and newspaper 
articles are still displayed on much the same 
scale, in the Windows and shoW-cases of communist 
controlled premises. 


26 Reliable information shows that the local 
communist leaders are disappointed with the support that the 
strike of 24 June has obtained but feel that now that they 
are committed, they must continue with their present course of 
action. Whilst this strike has caused some disrupti 
particularly in the bus services available to the public, 
the local communisty has shown its usual resilience and 
apart from a greater number of people walking to and from work 
and a general reduction in the crowds on the streets during 
the evenings, life in the community goes on very much 
as normal, The delays in loading and off-loading ships 
in the harbour will, in due course, affect the commercial 
life of the colony but it is hoped that over the next few days 
there will be some improvement in this area. Increased 
intimidation is the only tactic open to the communists if 
they wish to achieve any greater success in this strike action 
but the additional powers granted by the new legislation should 
have a deterrent effect. 


5 The interference with the flow of food and other 
supplies from China, albeit on a temporary basis, 18 4 nsw 
phase of the confrontation. It seems improbable that C.P.G. 
concerns such as Ng Fung Hong and China Resources Coipany 
would become involved in such action without approval from 
China, but it is significant that livestock and other food 
have continued to arrive at the border, only to be re d 
by local communist importers who are doing so on the q 
fictitious grounds that no transport or unloading facilities 
are available as a result of the strike, The stoppage is 
obviously designed to intimidate the locai populace into siding 
with the communists in the confrontation, by reminding them 
how much they are dependent upon China for their 
However, any prolonged interference with food sw 
must have an adverse effect on China's own econo 
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in its foreign exchange position, On the other hand, 

whilst the colony can find alternative sources of 

supply, these apart from the local farmers and eo 
pig-raisers, cannot be tapped at short notice. 

Conseguently there will be a shortage of some types 

of foodstuffs over the next few days resulting in a rise 

in price of such food as is available, There are 

reserves of most essential foods in the colony, however, 

and no more inconvenience should be experienced than 

during the period of a prolonged typhoon, 


he There has been continued talk in communist 
organisations throughout the week of a mass funeral 
procession but there is still no evidence that the 
communist leadership wish this to take place. 
A number of memorial services for workers who have died 
in the confrontation have taken place inside individual 
communist controlled premises throughout the week and it 
could be that this will be the limit of their endeavours 
in this direction, at least for the time being. 
Meanwhile, the bodies of the workers are still in the 
Government mortuary. 


be There have been further indications from reliable 
sources that the local communist leadership believe that, 
to a large extent, they will have to rely on their own 
efforts to achieve success in the confrontation. This 
appears to be borne out by Chou En Lai's speech and the 
latest C.P.G. protest Note both of which were strongly 
worded but contained no new threats. ‘The resuscitation 
by the C.P.G. of the original demands indicate that it is 
not prepared to allow the confrontation to die and this 
protest Note will undoubtedly encourage local communists 
+o continue their struggle but its aim may have been to bring 
the dispute on to the normal diplomatic network and thus 
incidentally to indicate to the contending parties in Hong Kong 
that it is basically a matter for London and Peking to settle. 
It is notable in any case that, contrary to the pattern in : 
Macao, no new demands have yet been added to the original five. 
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COMMONWEALTH OFFICE 


Notes of a Press Conference held 
on Thursday, 29th June, 1967 at 
12.00 noon. 


i 
Sir David Trench, KeC.MeGe, MeCoy 


Governor and Commander-in-Chief, 


Hong Kong. 


Also Present: 


MrtS. Ellis (Hh, He : 
Mre We S. Carter, C.V.0. 


.Note taken by Treasury Reporter 


MR. ELLIS: Gentlemen: I know you are all extremely 
grateful to the Governor of Hong Kong, Sir ENG Trench, for 
coming along today. He is, as you know, about to start his 
leave, or should have started ite In fact, he has not had much 
chance to do so. There are so many people asking about Hong 
Kong, interested to have the background of the situation at the 


present time. He agreed to come along today. 

May I make it absolutely clear this Bian 
unattrituitable meeting. The intention is to help in your 
background and general understanding of Hong Kong. If there 
is anything for which you want to use his name then you must ask 
permission, if he agrees this should be so. It is unattributable. 

SIR DAVID TRENCH: I am grateful for this opportunity 
because it gives me a chance to talk to youo Where do we start? ° 
Perhaps at the beginning would not be a bad idea. 

I think it is pretty well understood now by most ‘people 
that these troubles in Hong Kong are not, of course, in any way 
connected with labour matters and that the strikes and so on 
are not strikes in the ordinary sense. They are merely political 
stoppages. But there is a bit of a myth growing up that they 


arose from genuine labour dispuates: and you see this said over 


and over again. There is some truth in this but I would like 
} 


just to go into the extent of the truth in ite 2 

| After the cultural revolution and after Macao the 
first real insight we had ~ perhaps I could just say|\my own 
Labour Department does not get attacked for not clearing up 
these labour disputes - after Macao and the cultural revolution 
the first view we had of these cultural revolution tactics was 
in connection with a dispute in the Royal Inter-Ocean Lines 
which is a Dutch shipping eonpany! What had happened was they -._ 


had a rather unruly crew somewhere and while they were in some 
Australian port the Captain shot one of the crew, and the crew 
did not like it. Not unreasonably, I thought. But they had 
settled the matter, as they thought, with the police in Australia, 
but when the ship came back the Seamen's Union which is, of 
course, a communist organisation, took up this dispute and they 
started mobbing the offices and chanting in the manager's office 


and using all these techniques we have now seen so much of in 


furtherance of their dispute with the Royal Inter-Ocean Lingés. 
\ 


This dispute is nothing to do with the Hong Kong 
Government at all and our Labour Department had no status in 
the matter at all. It had taken place outside Hong Kong in 
Australia and was a dispute between a foreign company and the 
Seamen's Unione Not over pay and conditions of service or 
anything like that, but over a police matter. 

What appeared at that time was the demand by the 
communists that in this dispute, and indeed in every other 
dispute, the police and the Labour Department should not be 
allowed to intervene. ‘this became one of the tenets of their 
creed and they said that the proper way to conduct disputes of 
this kind was directly between the workers and the employers, 
by which they meant by the workers intimidating the employers. 

The next thing that happened was there was a fight in 
a factory between a right wing nationalist foreman and a couple 
of left wing workers. As a result of this fight the management 
sacked one of these left wing workers for assaulting the foreman. 
The left wing then started chanting in the factory and processing 
up and down; they got into the police station, started chanting 
at the desk sergeant and they had to be put out. 

Again, although the Labour Department looked into the 
matter, this was not an industrial dispute but a police matter. 
But it was at this point it became obvious if these tactics by 


the left wing weré going to continue then one day somewhere, 


aoe 


teking—the-rew—te the police, thet some group of left wing 
workers would certainly come into collision. 

The next dispute was in the Sehmigt factory and here 
again the dispute was about an assault upon an Australian 
foreman by some left wing workers, again not an industrial 
dispute. 

Lastly, there was the dispute in the artificial flower 
factory where there was some dispute over piece rates, but we 
in the Labour Devartnent were never able to get to the truth of 
it and exactly what the dispute was about. In this case they 
did their level best for weeks to offer their services ae = 
conciliators between workers and management. The manager holed 
up in a hotel, nobody wuld find out where he was. There was 
some difficulty in finding out where the union headquarters WAS. 
It was not where it was supposed to be, moved without telling : 
anybody. We did find them. The Bcneiiiaten rang them and 
offered to do all we could to help. All that happened, the girl . 
at the other end of the telephone chanted the thoughts of Mao 
and every time they rang up to offer their services all they 
got was chanting. ‘ 

It is not very easy for any conciliation organisation 
to operate under these conditions. In the end, of course, it 
was possible for the conciliating people in the Labour Department 
to get the factories opened and going again because a lot of 


the workers came along to the Labour Department and said we do 


not agree with all this, we would like to go back to work and we 


were able to arrange this. This was weeks iatere 

So that is the extent of the truth in the story that 
this started as a genuine labour dispute. There was a genuine 
‘labour dispute element in one of these but what actually &hppened 
was that the left wing union members started picketing this 
factory, then they started beseiging it and then started to 


—3= 


break down the gates and they were whooped on with two or three 
chaps with loud hailers. Growds started to gather; the police 
had to come along to try to restore order. » They argued with 
these people with the loud hailers for nearly three-quarters of 
an hour, trying to persuade them not to break down the gates of 
the factory. In the end, of course, they had to stop them doing 
it and then the rioting started. 

I think the course of events is prétty well known to 

: youe You all Tomi roucnay, what happened. a do not have to go 

through all thate 3 | i 

One of the most remarkable things, of course, has been 
the extent to which the ordinary man in the street in Hong Kong 
has come out in support of the Government. We knew very well 
that 98 per cent of the people in Hong Kong felt as they did and 
did not want any part of this cultural revolution, but what was 
surprising was when they came out andsaid so; nailed their 
colours to the mast; came out and said this. This is alien 
to the Chinese to do a thing like this. They rites have felt so 
strongly about it, they did come out. 592 different organisations 


came out in support of the Government. All sorts of organisations, 


Haiphong, sports clubs. 

There is no doubt that when the communists first 
realised the minute extent of their support and the extent of 
the unpopularity that they were very considerably shaken by it. 
Just/as they were badly shaken by the police education fund 
which is an entirely spontaneous movement started by a Swiss 
businessman; in a very short while $34 million had been 
subscribed to this thing as a gesture of thanks and support for 


the police. A most unusual thing to happen in a Chinese city. 


So each round, each gambit as they have played it, 


we have managed to control pretty well, but, of course, we know 


is 


there is a great deal of dissension round what you might call 
the millionaire wing of the communist party,, “the cats" 
and the militant FTU set who are carrying on, but, of course, 
so long as Peking Daily tells them they have to struggle to 
pull down British imperialism, that they, the chaps in Hong 
Kong, are the chaps who have to accomplish it, so they have 


to go on with these harassing tactics. As I say, each gambit 


as they have played it we have managed to control really pretty 


well. We can go on doing it, I have no doubt ljabout it, as long 
as it is left to the compatriots in Hong Kong, we can Ropes 
theme i 

What is important, of course, is that people outside 
Hong Kong do not lose confidence in Hong Kong. If they start ~ 
no longer ordering our goods from our factories and so on and 
our economy starts to collapse then we will be in difficulties. 
In fact, sometimes I am as frightened of our friends as of our 
enemies in this situatione 

Would it not be better if some of you asked me , 
questions now so I know what you are particularly interested in? 

QUESTION: What is the student situation, Sir David, 
at Hongwa emit———t?-— school? c 

SIR DAVID TRENCH: Hongwa is a hard iine militant 
communist school but that does not mean to say all the children 
are necessarily communist. Very often parents put their children 
in these schools without realising what they are quite. 

QUESTION: They are being used? 

SIR DAVID TRENCH: Not to any tremendous extent. 
They were used for a while to beef up the demonstrations but 
of course the students! unions, the two universities and so on 
were evaise the first organisations to come out in support of 


theGovernment. 


QUESTION: Is the aim of the communists just to 
break our control in Hong Kong or to get us out? 7 
SIR DAVID TRENCH: I think. their aim is to Macao uso 
QUESTION: ‘You said that it was only a genuine labour 
dispute in one instance, but so long as Peking Daily goes on, 
harassing tactics will have to continue. Did it. start from Peking 
SIR DAVID TRENCH: This is very difficult tO BAYs 
Any answer I give you must be speculative, but I do not think it 
did start in Pekinge It was just simply ferment of the cultural 
revolution. These people thought having been torcea to gather 
in groups every night and read the Anoaents of Chairman Mao about 
everybody's ‘duty was to struggle and put over tothe world the 
thoughts of Chairman Mao and the cultural revolution, they 
thought they ought to do some thing about it, and started it apse 
Having started it up, the cultural revolution idea, communiss 
in control, having started it up, Peking could notreally very 
easily deny them, could not det them down. It feeds backwards 
and forwards. 
QUESTION: The latest moves, not to offer any more 


water and 50 On oe 

“ SIR DAVID TRENCH: We must get this ships ‘The water 
situation is this. That between 1st October and 30th June we buy 
a stated quantity of water. Now by 25th June, naturally it does 
not finish on the very last day of June, by 25th June we had takem 
delivery of the water we were entitled to under \ the contract, so 
they’ did not cut the water off; they delivered it. Do you 
follow me? 

QUESTION: Yese 


SIR DAVID TRENCH: In this arrangement there is a 


subsidiary part of the contract which makes it optional, not part 


) 


of the contract but optional, for us to ask for extra water 


in July and they, if they like and have it to spare, to give 


it to us. Right? 


Now that is not due for delivery until ist July, 


so they have not cut water off in this interval between 


ee 


25th June and lst July. They have delivered it under one 


contract. They are not due to deliver it. under another one. 


QUESTION: They have not responded to our appeal? 

SIR DAVID TRENCH: I think this has put them in a 
difficulty, I would not myself expect them to respond, 
Normally it is done by telephoning between our foreman and 
their foreman, But if they say yes, they are letting down 
their compatriots in Hong Kong who are struggling; and if 
they Bay 00, they are certainly not winning friends and 
influencing people in Hong Kong. Just between uss I think 
gome of the telephone calls made lately have been designed, 
not to get water so much as to make them feel, beastly chaps. 

QUESTION: What happens under the contract? 

SIR DAVID TRENCH: It is another elause in the contract 
which says, if the water is availebie we can ask for another 
2,000 millions gallons during Julye ; 

QUESTION: But they do not have to give it? 

SIR DAVID TRENCH: They do not have to give it, They 
would not be breaching the contract. 

QUESTION: What happens from the ist October? 

SIR DAVID TRENCH: This is the wet season, between 
the end of July and 1st October, so we do not normally want 
water. f SES SACO Rap a= 

QUESTION: Has it ever happened before that what was 
asked for was not given? 

SIR DAVID TRENCH ¢ | Now This is only the second year. 
I think it has only run for one year before this. 


QUESTION: So it is the first time anyone could make 


use of that? 

SIR DAVID TRENCH: Yes, and last year there was 
plenty of water. On that occasion = I do not think they will 
forget’ this - they only pillea us for the water actually 
taken but under the contract we are required to pay them forthe 
whole ‘amount contracted for, and we did not take it. Then 


a 


they billed us for only part of the amount and we said - 
we owe you more; and they said - sorry, we forget that. 

QUESTION; Is it automatically renewed, this 
contract? ' 

SIR DAVID TRENCH: It runs for five years in the 
first instance, of which I think this is the second year. 

QUESTION: , Sir David, there appears to be a new 
development in that a strike is due in support of the 
transport workers and that the food Tooth appear to be 
joining the strikers, food reaching Hong Kong javeeess 

SIR DAVID TRENCH: There has been of course 

: food interruption from Shanghai and to a lesser extent 

I think of fruit and vegetables, and the distribution and 
Sale of the food has been to some extent affected by 
withdrawals of labour in the transport field and by 
intimidation of the distributors and sellers, There is 
no evidence of co-ordination in this because there is no 
eyicence that food supplies from China are being : 
deliberately withheld, In fact the stuff is piling Ups 
at the border, The compatriots in Hong Kong are letting 
it rot at the border so there appears to be some misunder- 
standing there, The difficulty has really arisen from the 
transport workers who refuse to handle the stuff arriving 
at the frontier, 

QUESTION: What do you think, Sir Davia, is 


the real object of these five demands made on the 


45th May, and repeated? 


SIR DAVID TRENCH: I think it is almost a 
matter of habit. They have made the same demands on the 
Burmese, It seems to be almost a conditioned reflex 


when they dislike somebody to make demands in the 


same terms, They used the same language to the Burmese 


and Mongolians - “Fascists” and all the ogth (nie aboey 95S 
QUESTION; If the water were withheld with the 
object of creating a shortage, do you think it would 
cause more trouble for the mainland Chinese by making 
them unpopular, or for the government of Hong Kong 
because people would say you have failed fo supply it? 
SIR DAVID TRENCH: We can keep them going in 
_ Hong Kong very nicely, We have had four hours every 
second day and they know how to deal with it, So long 
‘asthe government see it is properly octgon! sed, properiy 
distributed, fairly spread out, they accept this kind 


of, thing with remarkable stoicism, 
i} 


QUESTION: Se there will never be a shortage of 
drinking water? 

SIR DAVID TRENCH: If it does not rain for the 
next twe years and we do not get any from China, certainly, 
but one has a right to expect some rainfall in the summer 
months and indeed there is a typhoon now, Anita, some 
200 miles away. But the point about cutting off the 
water in this way ig not that it reduces the consumption 


by people - it does to a considerable extent - but the 
{ 
real point is, you do not get the losses from the u 


distribution system in Hong Kong. The plant is sein: 
so the losses are around 20-25 per cent, which just leaks 
away; but in an eld distribution system like this I do 
not know what the water losses in London are, but if they 
are less than 40 per cent I would be surprised. When yeu 
cut it off you save a lot. 
QUESTION : What you are saying is, even if 


the water is cut off from China, Hong Kong can cope, and 


even if there is rationing it is not a question of hardship? 


SIR DAVID TRENCH: Yes, provided we do not 
get a drought and provided we get reasonable rainfall, 
but of course we have not had any rain really for a 
year, The 12th of June last year we had a fearful 
rainstorm with 25 inches of rain in a matter of hours, 
and landslides all ever the island, and ne rain since, 
The trouble with the weather in Hong Kong is, it has no 
, damn sense of proportion, 

QUESTION : De yeu mean Hong Keng can cope . 
indefinitely with four hours rationing? 

SIR DAVID TRENCH: Till the wet season. if 
there was a dry season and ne water from China there 


would be no doubt about it, 


QUESTION: You do not expect this to happen? 

SIR DAVID TRENCH: I expect normal rain 
during July and August, 

QUESTION: You do not deduce from the hesitant 
response to invoking the special clause, there will be 
any contract.,..? 

SIR DAVID TRENCH: No, I do not think so. 

We have a special contract with them till the 1st October, 

QUESTION: But it means trouble} if they do? 

SIR DAVID TRENCH: If it has not rained --: 
during the summer, but we have the brand new reservoir 


which trebles our storage area. 
QUESTION: is that ready? 


SIR DAVID TRENCH: It is holding water now, © 
if we get it filled up by the summer rain, The one 
danger is, if we have the reservoir ready and do not 


get the water, 


QUESTION: What do you de? Do you get the 


tankers from Australia, Singapore, or what? 

SIR DAVID TRENCH: It is not on. 

QUESTION: What about power? If the 
water situation is hit over the next two months, what 
else can be hit? 

SIR DAVID TRENCH: Not power. They had 
& try at power stations and the power stations never 
missed a beat and most of their workers have gone back 


now. They did try gas andi that one never missed a 


beat, They had a try at the transport companies, The 
Kowloon red bus is a difficult one but it is running 
about 25 per cent, I think, The China bus is running 
about 50 per cent, trams 75 per cent, ferries almost 
entirely, and all these are the ones supposed to be 


tied up by the general strike, 


QUESTION: Could you just say those again, 


it was so fast? i 


SIR DAVID TRENCH: The ferries are running ~- 
almost normally, the trams about 75 per cent, the 
China Bus Cempany about 50 per cent and the Kowloon 


bus about 25 per cent, 


QUESTION: is there any sign yet of the 


exports being hit at all? 


SIR DAVID TRENCH: Not as yet, not when 


QUESTION ¢ And orders are coming? 
SIR DAVID TRENCH: Orders are stili coming 
in but of course this is a very dangerous one if the 


erders do not come in, if people lese confidence. 


QUESTION: Has there been then an ‘outflow 


of capital? © 

SIR DAVID TRENCH: No. We have just got 
the figures yesterday, somewhere round about 1.6 per 
cent deposit, This is very hot money indeed and £ 
think it is surprising that there has only been that 
much outflow of capital, I think, if you had a similar 
situation in this country, you would see a damn sight 


. more than 1.6 per cent, 


QUESTION: Where has it gone - Singapore? 

SIR DAVID TRENCH: I do not think there is any way 
of telling. It only comes out of the bank figures. In some 
way it has gone to note issue, 

QUESTION: The point about food coming in and being 
stocked at the border, could this cause anything serious? 

SIR DAVID TRENCH: It could cause a temporary 
disruption with temporary difficulties till we can organise 
supplies from elsewhere which we can do - vegetables from 
Taiwan, food from America and of course lochi Suppi tes: 

QUESTION: Are you taking steps to increase imports 
from Taiwan, and other steps? 

SIR DAVID TRENCH: I do not think we have to. As 
soon as the market is there the businessmen take the steps, 
not us. 

QUESTION: The strike holding up food - would you say 
again what the nature of it is? 

SIR DAVID TRENCH: It is the transport workers and to 
some extent distributors being intimated and they are refusing 


to move the stuff from the border, so the Chinese are 


delivering the stuff to the border but the compatriots in 


Hong Kong are failing to move it. 
QUESTION: Is that a health hazard at all? 
SIR DAVID TRENCH: It may be to them, but it is all 


| 


on/their side of the border, 
QUESTION: Do you think this is a misunderstanding, 
and not an understanding? 
SIR DAVID TRENCH: I do not know. It is very odd, 
is it not? There is some lack of co-ordination somewhere and 
I do not think the community are going to like this because they 


are going to pay for it. 


QUESTION: Have you yet seen the Commonwealth 
Secretary or ‘Mrs. Judith Hart? . 

SIR DAVID TRENCH: I have seen them both. 

QUESTION: You said the Chinese tactic was to 
Macao-ise Hong Kong. I cannot quite visualise what the 
situation would be in Hong Kong and what the impact would 
be on Chinese trade, 

SIR DAVID TRENCH: It is difficult for me too, 
i am afraid. Wacao is a small place and Hong Kong such a 
big one. How is it a big city such as Hong Kong could re 


not compete with Macao really? But of course if they 


) 
managed to get a very large proportion of the population 


on their side and opposing government authority, it would 
be difficult, but they have not got a large proportion. | 
QUESTION: You do not see that they are likely 
to at all? 
SIR DAVID TRENCH: No. The only way they would 
get anybody on their side is by intimidation, bribery., 
This strike of transport buses was for #500 and 50 cans of 


\ 


pices 

QUESTION: Do you expect this to fizzle out? 
SIR DAVID TRENCH: The whole thing? 

QUESTION: Yes, the actions by your Government 


against strikers? ‘ 

SIR DAVID TRENCH: it is difficult for me. So long 
as Peking keeps the pot boiling it is difficult for the local 
boys to give it upo . 

QUESTION: There are stories from Hong Kong that 
there is a fighting fund and the communist committee has 
levied considerable blackmail taxes on business and is getting 


them in. 


SIR DAVID TRENCH: This is true. They have gone 
through people's bank accounts and debited their bank account; 
taken a slip, debited $200 out of their bank accounts and given 
it to the fund. It is a dreadful thing to do. 

QUESTION: This is a Chinese banke People are saying 
not only the banks ‘themselves but they have also forced these 
levies on businessmen who have no accounts at communist. banks? 

SIR DAVID TRENCH: This is true. Levies are being 
forced on people who do business with Chinese producers. They 
have a hold on them. If you do not cough up ey are not going 
to get any more supplies for your shope a 

QUESTION: Do you have any rough idea of what demands 
in total have been levied? : 

SIR DAVID TRENCH: It is difficult. They have themselves 
talked about $10 million. This is a figure they have givens, 

QUESTION: Where do you get your figure of 98 per cent 
support? ‘ 
SIR DAVID TRENCH: This is just a figure see 


QUESTION: Just a personal estimate? 


SIR DAVID TRENCH: The one the Chinese themselves give 


when they come up to me, say we are right behind you, 98 per 
cent behind youe I do not think it is far wrongs 

QUESTION: Is there still American leave traffic? 

SIR DAVID TRENCH: All the way through. 

QUESTION: And from Viet-nam as well? 

SIR DAVID TRENCH: Yese 

QUESTION: So this ploy has also expired? 

SIR DAVID TRENCH: They never attacked the Americans 
at all. We had demonstrators marching past the American 
Consulate all the time and they did not stick a poster on ite 
I think the Yankees were rather hurt. 


-16- 


QUESTION: Why does Britain want to keep Hong Kong? 

SIR: DAVID TRENCH: Do not ask Meo I am just the 
Governor. This is U.K. policy. 

QUESTION: How long do you personally think we will 
stay in Hong Kong? 

SIR DAVID TRENCH: Honestly, I cannot tell yous 

QUESTION: Do you think we will be there in 1997? 

SIR DAVID TRENCH: I know I shall not. The next 
eighteen months while I am Governor is what I, am worried about. 
Moneetigt I cannot answer this question. This is U. K. Government 


policy. I am just the Governore 


QUESTION: Could you possibly tell us your assessment 


of the situation in China? 

SIR DAVID TRENCH: I am not a China-watcher. I rely 
on my China-watchers. What they tell me is that Mao in Peking 
is thought to control Peking,SHanghai and about four other 
provinces and to be rather marginally in control of about four 
others. The rest out of control. 

QUESTION: Peking, Shanghai and four? 

SIR DAVID TRENCH: Yes, There is a terrible lot of 
fighting between the different groups of red gaurds, factions, 
all the rest.of its; certainly destruction of rail services, 


destruction of the rail services between Canton and Shanghaie 
, 


QUESTION: What about Canton? Would) that be under 
Mao's control? 

SIR DAVID TRENCH: I believe it is, yese Mao is there 
at any rate. 

QUESTION: Foreign tourists are successfully getting 
into China, tours are going, are they likely to be upset? 
SIR DAVID TRENCH: I do not think so. It has not been 


easy to get visas for Chinae j 


=l7= 


QUESTION: When you said American ships were going 
in, do you mean by that American soldiers are 6 till having 
leave in Hong Kong? é 

SIR DAVID TRENCH: Yes. They have never been attacked 
or made targets at all. 

QUESTION: Has there ever been a pause there or all 
the way through they have been coming in? 

SIR DAVID TRENCH: They have been coming throughe 

QUESTION: Goulatyen tell us, Sir, about participation 
in Government? Very restricted elected reprdsentatives in 
public affairs. Is the thing in transition? a 

SIR DAVID TRENCH: I would like to get a better system 
of local authorities going. Of course I would. I have andl 80 
very openly and we have various ideas on this. Whether Hong f 
Kong would accept this is another thing. Hong Kong does not 


want ballot boxes and elections. They do not understand it. 


They think it is dangerous. The potential electorate for the 


urban councils is somewhere round about 400,000 of which 
25,000 have registered as electorse 12,000 voted. The: whole 
thing is foreign to the Chinese thought which is a pitye 

Tiectinglskertorcenawettentsyatemion loc: Tae 
authorities, more regulated, just as I would like to ‘get a 
better system, to start putting a cautious toe into the. field 
of social security. This is a completely foreign concept again 
to get Hong Kong to understand this form of insurance. The 
ordinary Chinese will not insure anywayo 

QUESTION: You were quoted, I think, as saying we 
were looking to discuss the question of labour legislation. 
Has anything emerged on that? What is likely to come out? 

SIR DAVID TRENCH: We have about thirty pieces of 


legislation on the stocks in the Labour Department. The normal 


process of drafting has veer rather held back because of other 
concerns in the Labour Department. I am hoping we shall be able 
to go ahead on some of the legislation. Workers’ compensation 
due for improvement. It might be possible at least to have 
legislation which would require trade disputes to be reported 
which would be a heip. The artificial flower, one dispute had 
arisen, workers had walked out, the manager had locked them out 
before anybody reported that there was any dispute at all to the 


Labour Department.’ i 


QUESTION: How long is your leave, bir David?, 


SIR DAVID TRENCH: About two months, if I can get it in. 

QUESTION: Could you give the numbers again - 
400,000 able to vote? y 

SIR DAVID TRENCH: The potential electorate is thought. 
to be about 00,000. 

QUESTION: 26,000? 

SIR DAVID TRENCH: Of which about 26,000 have actually 
registered, : 

QUESTION: People actually voted? 

SIR DAVID TRENCH: About 12,000. APS mo 

QUESTION: That is for the urban council “elections? 

SIR DAVID TRENCH: YeSe ; 

QUESTION: On.the Legeo, can you give us the present 
picture and any thoughts? 

SIR DAVID TRENCH: The great difficulty, apart from 
political dangers, the great difficulty about having elections 
for the Legislative Council is do you allow aliens to vote? 

j Haif the population is aliene A 
QUESTION: Like Aden? 
SIR DAVID TRENCH: Half the population is alien. 
This is the first. thing you have to settle. The aliens are 


residents of Hong Kong. Some of them have been there longer 
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than British subjects, have been born there. But do you confine 
your electorate to British people or not? Is it right to allow 
aliens to have a vote in Teeialetares 5 

There is no problem in local authorities. You allow 
aliens to vote for local authorities. This is one of the 
problens we have, quite apart from dangers of nationalist 
communists voting and all the rest of ite 

A possibility I thought about, I have never announced 


it, or said anything about it in Hong Kong, except to very few 


i 
people, is if we could get., decent elected local authorities, 


then one might be able to use locai members from elected 
bodies as appointed members of the Legislative Council. The 
Chinese do not want it. Let me assure you of that. This is a 
pure Western idea. f 

QUESTION: Groups like the Reform Group are more 
Western? 

‘SIR DAVID TRENCH: They are; very high proportion 
of Westerners in it, and of course highly westernised Chinese. 

QUESTION: I remember a few months or years ago 
there was some discussion here about the alleged malpractices 
in the police force. Has there been any further discussion 
of this? Has that been proved or disproved? 

SIR DAVID TRENCH: Entirely @isproveds No er idence 
at all. No police force in the wont could entirely prove 
Bonnletely pure. Ina big force there are a contain number of 
bad eggs in it. Ours is like any others. The level of 
corruption in our police force compares very favourably indeed 
with any police forcé anywhere, including heree 

QUESTION: What in ‘Financial and economic terms is 
the benefit to China of a stable and prosperous Hong Kong? 

SIR DAVID TRENCH: £200 million sterling in foreign 


exchange is about the figure. 
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QUESTION: Could we get that in another ways 
Suppose Hong Kong were to disappear in another way? 

SIR DAVID TRENCH: I do not know-how you would do it. 
Get some of it, remittances abroad. They would not get the 
whole lot. They would lose Hong Kong market for foods 

QUESTION: Would you like to give an estimate of 
the benefit as to sterling to Britain of Hong Kong being as 
it is? 4 

SIR DAVID TRENCH: The trade between Britain and Hong 
Kong is roughly in balance and it amounts to \e60 million sterling 
in each direction. £60 million worth of exports, that Britain 
sells for dollars which is hard currency. If Hong Kong was not 
there she would probably sell somewhere what she gets from Hong 
Kong but from somewhere else it means the net result would be 
a loss of £60 million of exports. 

F QUESTION: Who are the other large customers of 

Hong Kong? 

SIR DAVID TRENCH: America, Britain, Western Rurope, 
Germany. Most of our trade goes to the developed countries, 
most of our customers are developed countriese 

QUESTION: What is the largest industry? 

SIR DAVID TRENCH: Textiles and garmentse 

QUESTION: How many troops do we have out there? 

SIR DAVID TRENCH: 6§ major units. ° 

QUESTION: What is that in people? 

SIR DAVID TRENCH: I Go not know. The Army never 
thinks in those terms. The Army talks in terms of major units. 
About 9,000. 


QUESTION: Have there been any recent withdrawals 


due to extra commitments? 


SIR DAVID TRENCH: Not with Hong Kong. 


QUESTION: What do the tropps actuafly do to pass 
the time? 

SIR DAVID TRENCH: They train most of the time. 
Quite extensive training areas. We have quite good training 
areas for them jn Hong Kong. Better training areas than 
Malaya, certainly than Singapore. 

QUESTION: May I return to the question of 
China. Four provinces controlled by Mau, four doubtful and 
others out of his controls. What is the assessment of the China- 


\ 
watchers, how iong will this go on? , 


SIR DAVID TRENCH: I do not think tney have made 2 
assessments. I have never heard of an assessment of how long 
it will go on. I think it is impossible to aseeas that. 

I daresay Mau would like to know that too. 

QUESTION: Having started this, can they go on or 
can they stop without losing face? 

SIR DAVID TRENCH: It can peter out, yes, rather like 
the dispute in Kowloon City, not resolved one way or the others 
Unlike ourselves, Westerners are such impatient people, they 
like tidy terminations of things. This is not the way the East 
operatese ; : 


QUESTION: One would hope to see it peter out, it 


would be the ideal way? 
i SIR DAVID TRENCH: Yess 
QUESTION: Could yok tell us about the'Press situation? 
There is subversion or infiltration, is there not, in the Hong 
Kong Press? 
SIR DAVID TRENCH:Yes. The left wing is openly 
seditious. It is no good taking action against it. It is 


an awful thinge One has to know what is productive rather than 


what is simply logical. If one closed them down they would 
_ merely put the same thing in mosquito paper; another mosquito 


\ 


sheet would move into circulation, do the same thing again. 


In any case, I think it is better to leave it 


because the stuff they put in the Press is so vile that 


it really has turned the stomachs of 98 per ebnt of Hong Kong. 


QUESTION: What is their circulation? 

SIR DAVID TRENCH: It boomed at first because every- 
doaly wanted to know what they were saying. Now it has dropped 
back down again. They are just handed out, not sold. 

QUESTION: Do they get information as to what is 
going on inside your office, as far as you can tell? 

SIR DAVID TRENCH: No, I think our security is 
pretty good. 

QUESTION: I6 this largely, or in fact totaily, 
that they give aay Ghee copies? ‘ 

SIR DAVID TRENCH: Not totally. They sell them to 
the faithful and try and force them on other people. 

QUESTION: They go through the motions of charging 
and behaving like anormal paper? 

SIR DAVID TRENCH: Yes. 

QUESTION: About the subsidy that goes into that, 
presumably simple accounts are kept by mainland China? 

SIR DAVID TRENCH: I could not tell you how their 
finances work. We have no information. I should think they 
are pretty well self-supporting - I mean, before they started 
giving them away. wae ‘ ee 

QUESTION: Sir David, are you saying about 2-per 
cent of the population of Hong Kong is communist? 

SIR DAVID TRENCH: Hard core communist, but this is 
the kind of wild figure one gives when Pressmen ask you this 
kind of question. It is very small anyway. 

QUESTION: I was not trying to anc you to a figure. 
There have been times when it looked as if there were more, 

a considerablg body of sympathisers. 

SIR DAVID TRENCH: Rather, you have all the member- 
ship of the left-wing unions and you have very much bigger 
figures, and then if you say, all their wives and children 


have to be counted, you get a very much higher figure again, 


but I am talking about the hard core. 
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QUESTION: And it seems to me what you are saying 
here is, because of their rather poor tactics over this 
period they are limited to their hard core-support at the 
moment? 

SIR DAVID TRENCH: And the people they can intimidate 
or, bribe. 

QUESTION: Of this hard core support, are they 
mostly aliens or natives? 

SIR DAVID TRENCH: I do not think we have ever done 
a run-down on the nationality of these people but I would 
think, mostiy alien. 

QUESTION: What roughly is the population of 
Hong Kong? 

SIR DAVID TRENCH: Roughly 3.8 million. 

QUESTION: And the left-wing trade unions would be 


SIR DAVID TRENCH: The figure of paid up membership 
that runs through my head is 170,000. That figure can be 
looked up. 

QUESTION: Is there a problem in the sense, when 
you said half these people are aliens, is there a feeling - 
and this must turn up with the problem of participation in 
élections - have you a feeling a large part of the population 
is wobbly, not basically loyal to a concept of a separate 


Hong Kong? 


SIR DAVID TRENCH: I do not know that I quite 


understood your question. I think you could say the basic 
Hong Kong feeling is, it wants Hong Kong to stay as it has 
been exactly for the last twenty years, standards rising, 
cost of living kept down, that sort of thing, and mostly they 
Bay - we must stand firm, we have nowhere else to go, this is 


the end of the line. 


QUESTION: The question would be — in Aden the 
problem was that seiyaGky M7 if they were loyal or committed 
to Aden, that sort of thing, or whether they really were 
linked to the Yemen and going back - you are saying this is the 
end of the line and they do not wish to go back ‘to the mainland. 
Have they not a stake in the colony? Is there not a feeling 
they are tremendously involved? 

SIR DAVID TRENCH: Yes, indeed. This is why we 
get this tremendous support. 

QUESTION: Perhaps this recent event may have then 
contributed something to local morale? ; 

SIR DAVID TRENCH: Yes, in a way I think it has 
consolidated Hong Kong together, where it was not before. 

QUESTION: Would it have the effect of making them - 
see mainland China in a different light? 

SIR DAVID TRENCH: Not in a different light. I 
think they have always looked back at this. Of course you have 
a population now born and raised in Hong Kong, although there 


is always this tremendous Chinese racial feeling - not racialisn, 


put a feeling of being of Chinese race which is tremendously 


strong. 

QUESTION: How many expatriot British are there? 

SIR DAVID TRENCH: Excluding the troops, of the’ 
order of 15,000 perhaps, including women and children. Can 
you get that figure? 

MR. CARTER: I can give you the figure of non- 
Chinese which is around 49,000; and Commonwealth subjects 
generally, I think, round about 30,000. 

QUESTION: Are there any voices in One Kong which 
would like to see a colony independent of both Britain and 


China? 
SIR DAVID TRENCH: A few people come up with that 


idea but most people realise how difficult this would be in 


practical terms. 
: MR. ELLIS: Thank you for coming. May I remind you 
that this was on a non-attributable basis. 
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BRIEFING NOTES FOR THS GOVERNOR OF HONG KONG 


UPTION OF FOOD SUPPLIES 
Extent of Interruption 


» has been some interruption in the supply from China of pigs 
esser extent of fruit and vegetables. The distribution and 
ood (particularly rice) has also been affected by withdrawals of labour 


and by intimidation of distributors and sellers. 
Involvement 


food supplies from China are being 
deliberately withheld. The difficulties have arisen from the refusal 


of transport workers to handle supplies arriving at the frontier. 
Alternative Sources of Suppl 


3. Alternative supplies could be obit ed if 1 need arose, but there 


must inevitably be time lag in organising these which could cause some 


wrtages to 


Rice. 30% of imports come from China. Existing stocks are 


large and, although in present world market conditions o 
scarcity it may be difficult to find alternative supplies, we 
would hope to make good much of what China failed to supply. 


85% of 


Hong Kong's consumption of pigs and 65% of 
=I =] #45! i 
cattle comes from China. Present stocks are good. Alternative 


sources exist - Thailand, Indonesia, Cambodia and Taiwan. 


jAR 
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Fish. More than imported fish comes from 
Chir It should be 
= 


deepsea fishin; F other countries, e.g. T 


or Japan. 


comes from China. 


be f in Taiwan, Phili 


PUBLIC UTILITIES SITUATION 


a concerted effort last weekend 


public utili 


En Clair 
HANOL TO FOREIGN OFFICE 
Telno 405 29 June, 1967 


UN@.ASSIF IED 


Addressed to Foreign Office telegram No.405 of 
29 June, Repeated for information to Hong Kong, Peking 
and Saigon i 


Following is text of a VNA announcement dated 27 June 
quoting Hanoi Peoples Daily of same date,attacking British 
authorities in Hong Kong for " fresh repressive acts against 
Chinese wor and people there and expressing full support 
for Chinese Government's correct stand on issue. Recalling 
new barba acts of repression against Chinese workers and 
their org, sation in Hong Kong on June 8, 9 and 25, paper said 
acts have further laid bare odious colonialist nature of 
British authorities deliberately ignoring legitimate demands of 
Chinese people there and sticking to their dirty interests 
by force of arms,On other hand British Government have taken 
no measure tc op repression, instead have ordered British 
authorities Kong to take more reckless action and 
commit heav r crimes aga inst Chinese people. Odious and sinister 
acts of authorities only deepen hatred of Chinese people 
im Hong them and heighten their determination to struggle 
against them, hailing ever more resolute struggle of Chinese 
ers and ae in Hong Kong against British imperialists, 
particular] 3 trike staged 2) June by 50,000 Chinese 


The paper said that strike shows strength of Chinese 
and people ¢ Kong who have support of 700 million 
throughout the country. 


Paper voiced Vietnamese peoples support for correct 
stand of Chinese Government as expounded in May 5 1967 statement 
of Chinese Foreign Ministry id stern warning served to British 
Imperialists by Premier en Lai on 2) June, 1967, and 
concluded/We firmly support correct stand of Chinese Goy ernment 
and people and demand that British Government stop forthwith 
persecution of Chinese workers and people in Hong Kong. We 
sternly condemn bloody crimes, perfidious and obstinate attitude 
of British authorities in Hong Kong. The Vietnamese people 
completely side with Chinese workers and people in Hong Kong 
who are valiantly struggling for their legitimate interests". 


Mr. Colvin Sent 12082/29 June 
Recd 17302/29 June 
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29 June, 1967. 


Hong Kong 


hen the Governor, Sir David Trench, 

Soe the Commonwealth Secretary on 

ednesday afternoon, 28 dune, he again 
suggested that some attempt should be made 
te persuade frimdly Governments to 

express criticism of the Chinese activities 
over Hong Kong and to express their support 
for Hong Kong. 


The particular suggestion Was made 
that as President Ayub Khan of Pakistan 
ppears to have friendly relations with the 
Chinese Government, he should be 
approsched to see if he could bring any 
influence to bear on the Peking Government to 
take a more reasonable attitude towards Hong 
Kong. 


It was realised that there were considera-| 
ble difficulties involved in this kind of 
approach, but I was instructed to pursue 
the matter. I should be grateful for your 
views on this. As Pakistan has been 
specifically mentioned, I am sending a copy 
of 


A.J. de la Mare, 


of this letter to R.C.C. Hunt in the 
Commonwealth Office, 


CONFIDENTIAL 
INWARD TELEGRAM 


TO THE COMMONWEALTH OFFICE 
(The Secretary of State) 


FROM HONG KONG (O0-A.G.) 


D. 28 June, 1967. 
Ro. 28 " " 42552 


INMEDIATE 
CONFIDENTIAL 
No. 950. 


Addressed to Commonwealth Office. 
Repeated PRIORITY to Peking No. 3660 
x " P,A. Singapore Noo 2056 
Ee * Washington No. 205. (S. of So 
please pass to all). 


legram Noo 
SITREP as at 28 1800. 


sransport situation has improved slightly. 

liveries of livestock, vegetables or 

Attempts are being made to prevent the 
of fish and a four day strike in the distribution and 
foodstuffs is being planned. 


25 There has been a small increase in the number of trams 

nd buses running except in Kowloon where however two shifts 
are now running again and a larger and better service is being 
rovaded, In the panhours shortage of lighter crews continues 
slightly to haz vr the discharging of ships lying off the 
wharves. On land, the strike of lorry drivers has created 

blems the distribution of food, particularly that of 
Chinese origin. 


3c The stopping of deliveries of foodstuffs from China 
appears to have stemmed from the initiative of workers here who 
r last two days have refused to handle arrivals. As a 
neral attempt is now being made to paralyse the 
jon and retailing of food. The pigs held in 
last niene were eventually unloaded at 2200, but there 
hortage of pork today because kills were restricted. 

3@ about 15%. Only limited supplies will be available 
paneeneds No vegetables were delivered but this has presented 
no problem. Attempts to stop fishermen landing their catches 
here are being made and it is too early to assess how effective 
his will be. ice distribution, nearly back to normal, is 
not a problem. The main issue is certainly the supply of pigs. 
If the strike lasts only four days, as forecast for the C.P.Go- 
owned shops known to be taking part, the difficulties are 
summountable. If however supplies are withheld for a longer 
period, the situation could become difficult. There is no 
evidence however at any such policy decision has « 1 taken 
by the C.P.G. 
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PRIORITY 
CONFIDENTIAL 
Noe 15256 


Following telegram of 28 June from Board of Trade 
addressed to Trade Commissioner Hong Kong CREDA No. 22 
(Acting Governor please pass). 


() Begins. (1) (2) 
[ 3) Hong Kong telegrams 899 and 922. 


Montague suggests arriving Hong Kong on Sunday 
9 July and staying till Wednesday 12 July. We would be 
grateful if you would arrange a suitable programme for hime 


2. We feel it would be best to have no publicity until 
after his arrival but if questions are asked, we propose he 
should reply on lines of three below. 


3. Begins. 

Naturally British exporters have been following 
closely the recent news from Hong Kong and I have come 
out to see the position for myself so that I can take back 
a personal on-the-spot report of the situation in the 
commercial and industrial world. 

Ends. 
he Subsequent publicity can be arranged with Montague 
after his arrival. On his return he would report on the 
situation to British industry generally and to the three trade 
missions in particular. 
Be Grateful for any comments as soon as possible. 
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Addressed to Commonwealth Office 
Repeated " Peking No. 364 
Mg " POLAD Singapore No.205 and 
ML " Washington No.204 
_ (S. of 8. please pass to all) 


My telegram No. 908. 
Sitrep as at 27 1800. 


There has been no significant change in the 
public transport situation. Difficulties have been 
experienced in road haulage particularly of foodstuffs. 
Intimidation has continued to affect the operation of the 
wharves in the western part of Hong Kong Island and also the 
distribution of rice from the main go-downs there. The 
supply of pigs to the Colony has been disrupted although 
nearly 1,500 have been sent in from China. There have been 
demonstrations in Chinese territory opposite Lo Wu and 
Sha Tau Kok. 


2. Refusal of transport workers to move cargoes 
from the wharves coupled with some intimidation and heavy 
rain seriously delayed working in West Point of Hong Kong Island. 
The main centre of intimidation is a C.P.G.-owned go-down 
which is inside the main rice storage area. Distribution 
was interrupted until mid-day. Elsewhere in the harbour there 
was a general improvement, only six out of 84 ships were 
affected by the strike. 


Be A supply of over 300 pigs arrived by road from 
China but was sent back by the C.P.G. agency here. The same 
happened to six railway trucks loaded with vegetables. 

A further 1,100 pigs delivered by rail have not yet been 
unloaded here. There seems to be a disagreement between the 
C.P.G. importing agency and the local communists, particularly 
the lorry drivers, who refuse to deliver goods to market and 
regard the agency as acting like strike breakers. As a@ result 
there is likely to be a shortage of pork tomorrow particularly 
on the island. Prices could go up by as much as 25%. 

The future beyond tomorrow is obscure. 
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4. A erowd, several thousand strong, moved in 
procession from Shum Chun to Lo Wu this morning 
starting at about 0900 then eastwards to Man Kam 
to returning to Shum Chun in heavy rain at about mid-day. 
There were at least 200 armed militia and 75 C.C.A. 
with fixed bayonets, Although noisy the crowd 
was well disciplined and obviously working to orders. 
About 500 gathered on the Chinese side of the border 
at Sha Tau Kok at about the same time. This crowd 
also dispersed after shouting slogans and behaved in a 
reasonably orderly fashion. Further details will follow. 
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Addressed to Commonwealth Office. 
Repeated ' Lisbon No. M435. 
iD " Peking (Saving) (S. of S. please 
pass to Lisbon). 


( 26)} My telegram No. 908. 


Macao Radio. 


Since the evening of 24 June Radio Vila Verde in 
Macao has been broadcasting violent propaganda against the 
Hong Kong Government at regular intervals, 


26 Ate 30.50 on 25 June it broadcast an item entitled 
"Farewell to the God of Plague, Trench". Sir David was referred 
to in this as the "arch criminal ... who directed scoundrels 
of China, lackeys, Chinese traitors, and running dogs to do all 
sorts of things hostile to the Chinese people". The same 
programme broadcast the text of two letters allegedly from 
Hong Kong policemen “who were prepared to point their guns 
at the British Authorities in Hong Kong". "We are resolved 
to wait for the opportunity when we will turn the rifles and 
rout the white-skin pigs". 


3.0 At 2030 hours on 25 June in a Cantonese transmission 
the radio put out "Ten charges against David Trench". These 
included accusations that Hong Kong had been made a "kingdom 
of police and detectives", that the Government was "suppressing 
and arresting patriotic Chinese ..... giving slavish education, 
exploiting the workers ... and training anti-riot squads 
instead of educating the young". 


4. At the end of this item a song was broadcast praising 
the Kowloon motor bus workers for their bravery in fighting the 
police during the recent riots; and this was followed by 
another song condemning "David Trench and the Hong Kong British 
imperialists". 


5o The radio station is privately owned by a syndicate in 
which the leading part is now being taken by Ho Yin, the well- 
known Macao Communist. Certain non-Communist partners in the 
enterprise (including R.H. Lobo, H.K. Urban Councillor) told us 
some time ago that they were under pressure to broadcast 
propaganda material but was determined to resist this as long 

—.28 possible. They now have no effective control of the station. 
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6. The Portuguese Consul-General told the Political 
Adviser this morning that he had discussed the problem 
recently with the Governor of Macao, who had been considering 
cancelling the station's licence but had concluded that the 
most effective action would be for Hong Kong to jam its trans— 
missions. He was told that we were not in the least anxious 
to get involved in a jamming war with the Chinese ie which we 
should be likely in the long run to come off worst), and that 
in our view the responsibility for dealing with the broadcasts 
rested squarely on the Macao authorities. 


Te It seems likely that the Portuguese Government are 
not fully informed from Macao about the unpleasant nature of 
these broadcasts; and you may wish to consider making early 
representations to them on the subject in the hope that they 
will try to prod the Governor into action. 
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Peking telegram No.768. 
Incident at Sha Tau Kok 2), June. 


Following are facts about the use of tear-gas in 
addition to those in my telegram No.905. 


2e At about 1300 hours, the two armoured cars, and the 
Land-Rover referred to in paragraph 2 of my telegram No. 905 
were attacked with rocks and sticks near the barrier dividing 
the street through which the border runs by a crowd about 100 
strong which had crossed into British territory. The police 
withdrew into a nearby police post under a hail of stones and 
bottles, which must have been brought as missiles. The crowd 
then set fire to the Land-Rover and smashed in windows in 
another, Two tear-gas grenades were thrown and gas cartridges 
and shells were fired. The crowd withdrew but the wind was 
strong and the tear-gas quickly dispersed. None of these gas 
missiles landed anywhere near Chinese territory. 


36 The crowd again came forward armed with sticks and 
iron bars. Three men, from a police platoon which had moved 
to relieve the police post, were ordered to fire their gas 
pistols. Some of the cartridges ricochetted off the armoured 
cars into Chinese territory. 


ho The crowd continued to throw missiles from the 
British side of the barrier in the border street. Seven 
policemen then fired gas cartridges and shells at low angle 
and it is unlikely that any went into Chinese territory. 


5e In these three clashes a total of 2 gas grenades 
were thrown, 19 gas shells from federal gas guns and 16 
cartridges were fired. Three policemen were injured. At the 
same time the police were dealing with two other crowds in the 
same area but there were no cther cases in which tear gas 
projectiles or grenades could have reached Chinese territory. 
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( ass] Your telegram No. 1292. 


I must apologise for not having responded earlier to 
Montagu's very helpful offer. This has been discussed with 
British Trade Commissioner and we believe that a visit would 
be very useful largely because we believe that his reports on 
return would assist in the restoration of any loss of confidence 
there has been amongst U.K. businessmen. It might be convenient 
to tie his visit in with the three British Trade Missions coming 
to Hong Kong in the autumn in case the reasons for it are 
misinterpreted. 
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ADDSD TO FO TEL NO 771 OF 26/6 RFI HONG Kong frre Wiewl POT 
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PEOPLE'S DAILY OF 26 JUNE CARRIES TWO ARTICLES DATELINE! 

HONG KONG 25 JUNE DESCRIBING PROGRESS OF GENERAL STRIKE UNDER 
UNOLGENERAL STRIKE OF HONG KONG WORKERS IS A HEAVY 

BLOW TO BRITISH IMPERIALISM UNQUOTE AND QUOTE FIRMLY SUPPORT THE 

REVOLUTIONARY ACTION OF WORKERS GENERAL STRIKE UNQUOTEs 

2e FIRST ARTICLE EMPHASISES DISORGANISATION CAUSED TO GOVT 

DEPARTMENTS AND THE HEAVY ECONOMIC LOSSES SUFFERED BY QUOTE 

BRITIS! CAPITALIST ENTERPRISES UNQUOTE, HONG KONG'S ECONOMIC 

CRISIS IS DEEPENING UNDER THE BLOW CAUSED BY THE STRIKE» 

BANKS AND THE STOCK MARKET HAVE BEEN INFLUENCED, SHARES HAVE 

FALLEN AND CONFIDENCE IN THE HONG KONG DOLLAR IS DECLINING. 

3e SECOND ARTICLE DESCRIBES NUMEROUS INCIDENTS WHERE REVOLUT= 

IONARY FISHERFOLK HAVE FOUGHT OFF THE ASSAULTS oF THE MARINE 
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ADDRESSED TO FOREIGN OFFICE TELEGRAM NO 769 OF 26 JUNE REPEATED FOR 
INFORMATION TO HONG KONG SINGAPORE AND WASHINGTON. 


MY TWO IMMEDIATELY PRECEDING TELEGRAMS : CHINESE NOTE ON HONG KONGe 


\ 
AFTER CHOU EN@LAI'S SPEECH ON 24 JUNE THIS IS PROBAYLY THE LEAST THE 


CHINESE COULD DOs WE MAY CONCLUDE THAT THE CAMPAIGN IN HONG KONG WILL 
COT ee ue 
COWRENUE TO BE PRESSED WITH FULL SUPPORT OF CHINESE GOVERNMENT . 


ena 


ERNMENT 

oa THEY 

HAVE GOT THEMSELVES FURTHER ON TO THE HOOK BY THEIR REFERENCE TO THE 
FIVE-POINT DVKANos OF 15 MAYs WE MAY HAVE MORE DEMONSTRATIONS HERE, 
STRIKES BY CHINESE STAFF, ETC. 


FO PASS ROUTINE WASHINGTON 3766 
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ADDGD TO FO TEL NO 768 OF 26 JUNE RFI TO HONGKONG CFLASH/ 


AND TO WASHINGTON AND POLAD SINGAPORE. MIPT. { eh 
\ 


\ 


TEXT iS AS FOLLOWS. 
#1 ON JUNE 23 THE BRITISH AUTHORITIES IN HONGKONG SET LOOSE \ 
LARGE NUMBERS OF TROOPS AND POLICE, #? RIOT POLICE'' AND PLAIN \ 
CLOTHESNEN TO RAID THE 
KOWLOON FEDERATION OF RUBBER AND PLASTIC TRADE UNIONS, THUS 
COMMITTING YET ANOTHER ARMED SUPPRESSION AGAINST THE PATRIOTIC 
CHINESE WORKERS AND RESIDENTS. IN THIS SUPPRESSION ee THE TROOPS 
AND: POLICE OF THE BRITISH AUTHORITIES IN HONGKONG WENT 
SO FAR AS TO BLATANTLY OPEN FIRE, KILLING A CHINESE WORKER 
CHU YUNG=SHAN ON THE SPOT AND WOUNDING SEVERAL OTHERS, AND 
UNWARRANTEDLY ARREST SCORES OF PERSONS» IT HAS NOW BEEN 
VERIFIED THAT TWO OF THE ARRESTED WERE CRUELLY MURDERED IN 
PRISON « THIS IS A NEW CRINE COMMITTED AGAINST AND A NEW DEBT 
OF BLOOD INCURRED TO THE CHINESE E BY THE BRITISH AUTHORI™ 
IN HONGKONG FOLLOWING THEIR MURDER OF OUR PATRIOTIC COUNTRY KEN 
THEN-PO , LI SUNG AND TSENG 4 
\cX ON JUNE 24,0 THE *' RIOT POLICE'* OF THE BRITISH 
SRITIES IN HONGKONG SUPPRESSED THE DEMONSTRATING H 
|. cnA TAU KOK, KOWLOON INJURING AND ARRESTING MORE 
DOZEN OF THEM, AND EVEN THREW TEAR BOMBS OVER TO OUR 
INJURING MORE THAN THIRTY PERSONS 


PROVOCATIONS 


AUTHORITIES IN HONGKONG FOR THE 
AND FASCIST ATROCITIES, AND HEREBY LO 


HENENT PROTEST WITH THE BRITISH GOVT. 

THE REPEATED WARNINGS FROM THE CHINESE GOVT 
AND PEOPLE, THE BRITISH AUTHORITIES IN HONGKONG HAVE AGAIN AND 
WF AiN RESORTED TO SANGUINARY SUPPRESSION OF QUR PATRIOTIC 
COUNTRYMEN IN HONGKONG SINCE LAST MAY. TO DATE, SEVEI OF OUR 
PATRIOTIC COUNTRYMEN 
TROOPS AND POLICE OF 

Comore THAN 1,4 


AMONG WH M MANY WERE MOST SAVAGELY TOR 


BRITISH AUTHORITIES IN HONGKONGe EVEN NOW, T 
AND THE BRITISH AUTHORITIES IN HONGKONG ARE 
FOR A FURTHER EXPANSION OF THEIR FASCIST SUPPRESS 
PATRIOTIC COUNTRYNEN« 
FACED WITH THE TLAGRANT PROVOCATION AND RUTHLESS PERSECUTION 
BY THE BRITISH AUTHORITIES IN HONGKONG, THE HONGKONG WORKERS ARE AT 
THE END OF THEIR FORBEARANCE» THEY HAVE SOLEMNLY DECLARED A 
BIG JOINT STRIKE STARTING FROM JUNE 24 TO DEFEND NATIONAL DIGNITY 
AND TO HIT BACK AT THE SUPPRESSION CARRIED OUT BY THE BRITISH 
AUTHORITIES IN HONGKONG, THEJR ACTION IS JUST AND HAS THE FIRM 
SUPPORT OF THE PEOPLE OF THE WHOLE COUNTRY» THE CHIN 
DEMANDS THAT THE BRITISH GOVT IMMEDIATELY INSTR 
AUTHORITIES IN HONGKONG TO ACCEPT IN GOOD FAITH 
DEMANDS OF OUR PATRIOTIC WORKERS AND PATRIOTIC COU 
LL CIRLCES IN HONGKONG, AND IMMEDIATELY FULFIL THE FIVE SOLEMN 
JUST DEMANDS RAISED BY THE CHINESE MINISTRY OF FOREIGN AFFAIRS 
IN ITS STATEMENT OF MAY 15 
THE SITUATION IN HONGKONG HAS DEVELOPED TO A GRAVE STAGE NOU. 
THIS HAS WHOLLY BEEN CREATED BY THE BRITISH GOVT AND THE BRIT. 
TIES IN HONGKONG, IF THE BRITISH AUTHORITI 
PAY NO HEED TO THE WARNINGS FROM THE CHINESE GOVT AND PEOPLE 
IN HONGKONG, 
THE CHINESE GOVT NUST 
SER GUSLY WARN THE BRITISH = THE 
TO THE CHINESE RESIDENTS IN HONGKONG 
GREATER THE DEBT, E HEAVIER THE REPAY 
ABSOLUTELY NO ESCAPE FROM IT'*. 
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ADDSD TO FO TEL NO 767 OF 26 JUNE RFI TO HONGKONG CFLASHD 

AND ROUTINE TO POLAD SINGAPORE AND WASH INGTON 

MY TEL NO 764, 

(NOT TO ALLD.« 

| WAS SUMMONED BY VICE MINISTER LO KUEI-PO AT 10 A.M. THIS 
MORNING WHO READ ME A NOTE ADDRESSED TO THIS OFFICE REQUESTING 
ME TO PASS A COMMUNICATION TO MY GOVERNMENT. THE REST OF THE 
“NOTE DEALT FIRST WITH RECENT INCIDENTS IN KOWLOON, AND SHA TAU 
KOK ON 23 AND 24 JUNE. 17 THEN ISSUED WARNING THAT HMG MUST 
IMMEDIATELY INSTRUCT THE BRITISH AUTHORITIES iON G TO COMPLY 
WITH THE DEMANDS OF THE HONGKONG WORKERS AND IN PARTICULAR THE 
FIVE POINT DEMANDS OF MFA STATEMENT OF 15 MAY. 

AS NOTE WAS COUCHED IN GROSSLY UNDIPLOMATIC LANGUAGE 

}NCLUDING ACCUSATIONS OF MURDER AND TORTURE BY HONGKONG POLICE AND 
AT LEAST TWO REFERENCES TO *' FASCIST'' ATROCITIES | REFUSED 


TO AGCEPT ITs 1 ALSO TOLD THE VICE NINISTER THAT HIS VERSION 


/ 1. ZStCOMPLETELY DISTORTED AND GAVE HIM SOME EXAMPLES, 
IN GONNEXION WITH INCIDENT OF 23 JUNE. THE VICE MINISTER 
SAID IT WAS MY DUTY TO ACCEPT THE NOTE E H THE 
CONTRARY IT WAS MY DUTY TO REFUSE IT. | WOULD HOWEVER A FULL 
RT TO MY GOVERNMENT OF OUR CONVERSATION. I WAS TOLD I WOULD 
BE RESPONSIBLE FOR THE '* SERIOUS CONSEQ ENceES'* OF MY ACTION. 
3¢ TEXT OF NOTE AS RECONSTITUTED BY MY 
VICE MINISTER SAID IT WOULD BE PUBLISHED 


INWARD TELEGRAM 
TO THE COMMONWEALTH OFFICE 
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FROM HONG KONG (Information Office) 


2d En Clair 
D. 26 June 1967 
R. 260" "13552 COPY FOR REGISTRATION 


Not Numbered : 


A Government spokesman said he could not comment 
on reports of a note said to have been handed to the Chargé 
d'affaires in Peking. 


Asked about an incident in Sha Tau Kok on 2h June 
the spokesman said that tear-smoke was used at Sha Tau Kok to 
disperse a violent mob who had already caused damage and 
injuries, All these incidents took place on the Hong Kong 
side of the border. 


Tear-smoke was used against a mob who were setting 
fire to a police vehicle outside the police post. It was used 
again to disperse people liberally armed with iron bars, wooden 
elubs and bottles who advanced from the direction of Chung Ying 
Street. 


These people were all weil on the Hong Kong side of 
the border when tear~smoke was used. 


The spokesman said that on this occasion the only 
possibility was that one or two spent cartridges which hit a 
vehicle might have riccochetted into Chinese territory. 
Certainly no tear-smoke was fired at anyone in Chinese territory. 


He added that there could be no doubt of the 
justification for the use of tear-smoke, although the police 
in this incident had been most restrained and had not used it 
earlier despite vicious physical attacks. 


This incident has led to a number of arrests on 
charges of rioting and cases were now before the courts, It 
could be assumed that the true facts would be amply demonstrated 
in court, 
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Addressed to Foreign Office telegram No. 763 of 25 June 
Repeated for information to Hong Kong, Washington and POLAD Singapore 


"Peoples Daily' of 25 June has only one article on Hong Kong 
datelined Hong Kong 2 June. Article is entitled "The Great Strike 
of 50,000 Workers has Dealt a Powerful Counter Attack to British 
Imperialism. Following are main points. 


2, A big joint strike began on 2 June involving 50,000 shipping, 
ferry, bus, taxi, tram, public utility, dockyard and textile 

workers, The strikers joined forces with 10,000 workers in British run 
enterprises already on strike. Ocean going shipping workers have 

gone on strike end have brought cargo loading and unloading in 

Hong Kong to a halt. Vast majority of workers in the two major 
warehouses came out together with steam tug workers, cargo con— 
trollers, stevedores, and other trensport workers. "hey have dealt 

a heavy blow at Hong Kong trede abroad, one of the pillars of its 
economy « 


3, In addition 85 per cent of China Motor Bus Company and 90 per 
cent of Kowloon Bus Company and most of tram workers went on strike. 
Riot notices were sent to intimidate bus and tramworkers into 
gontinuing to work but workers defied them. The police also 
prohibited Yaumati ferry night shift workers from leaving on early 
morning of 24 June, tried to force them to work and attempted 

to coerce morning shift workers into going to work. 


. Over 80-90 per cent of Hong Kong Electricity Company, China 
Light and Power Company and Hong hong Telephone Company workers 
went on strike. In order to safegu: the inhabitants electricity 
supplies the workers adopted the p iple of ‘strike but do not 

cut off electricity’ strikes were conducted in these departments where 
it was possible. Article also describes other strikes ia the dock- 
yards and textile mills. 


5. Article ends by saying that the workers held numerous meetings 
at which pledges were made, including determination to “settle 
accounts with the British imperialists for their toweri -imes of 
occupying Hong Kong, swellowing Kowloon and seizing the new 
territories" and to avenge the three ‘martyrs’. 
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UNCLASSIFIED 


Addressed to Foreign Office telegram No./62 of 
25 June 
Repeated for information to:~ Hong Kong (Immediate) 
and routine to Washington and POLAD Singapore. 


In his speech at the banquet for President 
Kaunda on 2), June Ghou En-lai made the following 
points about Hong Kong. 


2. "Tf the British authorities in Hong Kong do not 
come to their senses but continue to carry out barbarous 
suppression of our patriotic countrymen in Hong Kong, 
and obstinately set themselves against the Chinese 
people in disregard of the warnings of the Chinese 
people and Government, then they will certainly receive 
even heavier punishment. They must bear all the 
responsibility for the grave consequences arising 
therefrom". 


3. "In order to sabotage and check the mass movement 
of our patriotic countrymen in Hong Kong for the sudy 
and propagation of Mao Tse-tung's thought, the British 
Government and the British authorities in Hong Kong 
carried out a series of large - scale ruthless acts of 
suppression against our patriotic countrymen. Even 
yesterday, another worker was shot dead and scores 
were illegally arrested". "The working class, young 
students, peasants, fishermen and other patriotic Chinese 
in Hong Kong are becoming more uhited and organizing a 
mighty army against imperialism and its atrocities. 
Today they have begun a gigantic strike in protest 
against imperialism and its atrocities, and we pledge 
our firm support for them". 


he "Hong Kong and Kowloon have always been China's 
territory. All proper rights of our patriotic countrymen 
in Hong Kong, and particularly their sacred right to 
study and propagate Mao Tse-tung's thought, brook no 
encroachment whatsoever from anyone. The Chinese 
people, wio have scored great victories in the World- 
shaking gicat proletarian cultural revoltionary movement, 
absolutely will not tolerate the ruthless persecution of 
their patriotic countrymen in Hong Kong by British 
imperialism. The Chinese people are determined to give, 
in accordance with the needs of the situation, every 
support to their patriotic countrymen in Hong Kong till 
final victory. The desti of Hong Kong will be decided 
D iotic countrymen in oHong Kong and the 700 
million Chine people and definitely not by a handful 
of British in Lalists". 
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RECORD OF A MEETING 


Mr. Cowan of Cowan, De Groot called on Mr. Rodgers on 
20 June at his own request. 


2. Myr. Cowan, a businessman who has been to China several 
times, described the change he had observed in Chinese 
attitudes to business in the course of the last year. They 
had previously treate@é polities and trade as something apart, 
but recently had embarked on a policy almost of aggressive 
conversion of Western businessmen. This was never coercion 
but usually took the form of trying to persuade them to sing 
revolutionary songs en? lecturing them on the Thoughts of Mao. 
They were, he was convinced, entirely sincere in this and 
genuinely offended at those who mocked at it. 


3. He went on to say that in his experience the way to deal 
with the Chinese whenever difficulties arose was to make a 
emall concession, and to continue to repeat the truth to them 
until the sheer pressure forced them to understand. Applying 
this to Hong Kong, he suggested that the fanaticism of the 
Cultural Revolution had produced a situation in which we 

should tread very carefully if we were to maintain our position 
until things returned to normal. He suggested that our con- 
eession should be the benning of reat and@d recreation facilities 
for American servicemen from Vietnam in Hong Kong; we should 
then send to Peking a representative who could explain to the 
Chinese that the accounts they had given of events were not 
true, and that the riots had been caused by hooligans. Since 
Chinese attitudes were based on genuine misunderstandings, 

this would resolve the situation. 


4. Mr. Rodgers replied that we perhaps made more concessions 
to the Chinese than the general public realised, and thet we 
absolutely agreed that we must do our best to sit out this 
round of fanaticism and lose as little ground as possible in 


four 


our reletions with China. Our concern, however, was to 
avoid a Meecao type situation developing. He thought that 
since it was Peking's own people who had originated the 
stories of violence against Chinese compatriots, there 
would not be much future in trying to explain the truth 
to them. 
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(a il) My telegram No.908. 
Sitrep as at 26 1900. 


There have been no reports of violence, but there 
has been evidence of successful intimidation among dock workers. 
The transport situation has slightly improved and only the 
working of ships is seriously affected by strike action at the 
moment, although both the electric light companies are still 
short staffed. Water supplies from China have ceased (ay 
\ aon telegram Noe92 refers). Sha Tau Kok has remained quiet. 


26 The shortage of lighters, tugs and tally clerks 
continues to limit port operating. Two junk-loads of pigs and 
vegetables from mainland China could not be unloaded because of 
reluctance of stevedores on the island as result of intimidation. 
Unloading of rice from China has also been interrupted. 


Be It was noticeable that there were no deliveries of 
fresh vegetables by sea from Canton. Whether this is a 
beginning of a boycott or because the shippers are taking 
account of labour difficulties here is not yet clear. Since 
arrivals of livestock overland have been nearly normal, the 
latter appears the more probable. 


be The public transport situation has continued to 
improve slightly although both bus companies are either closing 
or cutting down their services early this evening. In Kowloon, 
this is almost entirely due to shortage of staff. In Hong Kong, 
the fear of intimidation of crews after dark, particularly by 
those living in Kowloon is probably an important factor. 


5. The Communists are continuing their efforts to spread 
the strike despite its manifest unsuccess so far. Only in the 
harbour is there a serious interruption of services. The 
position in the wharves on Hong Kong has deteriorated under the 
threat of intimidation which it hoped to counter by police 
protection tomorrow. 
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tilfl //) Your telegram No. 1228. 


Confrontation in Hong Kong, 


An additional means of putting pressure on the 
Chinese in the present situation would be to make difficulties 
about the grant of transit visas through Hong Kong to 
foreign communists and fellow trayellers visiting China. 


20 Japanese communist visitors might be specially 
singled out for attention. According to the New China 
News Agency in the past few weeks at least three such 
visitors have openly come out in condemnation of "British 
fascist atrocities in Hong Kong" while here or in China. 
The people concerned are Kuyichiroo Nakamura of the Japan-China 
Friendship Association (see N.C.N.A. 6 June); Takeichiro 
Matsuoka of the Japanese Association for the Promotion of 
International Trade (N.C.N.A. 10 June); and Akira Tanaka 
of the Japanese Local Assembly Union for the Promotion of 
International Trade (N.C.N.A. 17 June). .We can see no good 
reason in principle why facilities to pass through. Hong Kong 
should be granted to categories of people who are likely to 
abuse the hospitality of the colony in this way. We should be 
grateful therefore if Tokyo would reject out of hand any 
further applications for any sort of Hong Kong visas 
from these three people. 


3. It seems very likely that the majority of Japanese 
pro-communist visitors who pass through Hong Kong en route to 
or from China will be pressed to make objectionable 
statements of the same sort. Subject to your views, our 
present feeling i6 that we should refuse visas to Japanese 
in this category except in.cases where H.M. Embassy Tokyo 
think that positive good is likely to result from their 
visiting China. 


ay : Ke There may be difficulties in the way of refusing 
nike ‘visas to communists from other countries, e.g. positively 

< es identifying them and being sure that they are on their way 
2 he to Chinae Furthermore,» it may not be in H.M.G.'s wider 


%, interests to discourage the flow through Hong Kong of people 
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who might be of security interest. The answer might 

therefore be for us not to refuse visas but 

to cause maximum inconvenience to identified o~ 
communist travellers to China by arranging for consular 

officers to delay the issue of visas until after the 

intended date of travel and to blackball future visits 

by any who make tendentious statements like the Japanese 

referred to above. 
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telegram No. 908. 


Cae) Confrontation in Hong Kong. 


Water supply from China ceased at midday on 25 June 
as soon as Chinese authorities had completed supply of full 
amount of 15,000 million gallons provided for under the agreement 
for the nine-month period ending 30 June plus the additional 
4,800 million gallons provided under a supplementary arrangement 
of November, 1966. 


26 No answer to request made on 23 May for an additional 
2,000 million gallons during July 1967 has yet been given by 
Chinese. 


Bo Local new China News Agency official through whom 
request mentioned in paragraph 2 above was channelled told Director 
of Water Supplies today that he was "still awaiting instructions" 
about answer. 


ih Intention, subject to consultation with Executive Council, 
is to announce tomorrow that as from 29 June it will be necessary to 
go on to a four-hour supply every alternate day. 


be There is still a possibility that Chinese may be sticking 
to letter of the original agreement and will resume supply at end 
of nine-month period on 1 July. We do not intend to refer to 
this possibility in any public statement; nor at this stage to make 
any propaganda capital out of Chinese failure to reply to our 
request, since to do so might prejudice chance of resumption of 
supply. 


66 Grateful if you would ensure that any guidance to press 
we in London deals simply with facts of situation as given in 
Ager serene 4 and 2 above, and adds no more than that further 
estrictions of supply may prove necessary. 
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(26) My telegram No.90k. 
Sitrep as at 251900. 


The situation has been calm with no reports of violence. 
Labour situation continues to be encouraging but attempts by 
Communists to intimidate workers are still being made. Public 
road transport is running at about 50% of normal. Ferry 
services are running normally although one company will stop 
the services one or two hours earlier than usual. About 60% 
of the operational staff in the Power Company on the Island 
reported for duty but the position in respect of the Power 
Company in Kowloon is slightly worse at about 30%. No absentee 
has been reported from the Hong Kong and China Gas Company Ltd. 
In the port 1) of the 58 cargo working vessels are working 
slower than usual because of shortage of lighters, stevedores 
and tally clerks. All vessels alongside are working normally. 
Labour is abundant but appears to be afraid to work afloat. 
Eleven marine police launches are keeping watch, and the wharf 
companies are trying to assure workers that they are adequately 
protected. 


More dismissals of staff are taking place, ineluding 
58 in the Urban Services Department and probably around 200 in 
the Telephone Company. The East Sun Textile Company Ltd., a 
spinning and weaving factory in Kun Tong, which employs several 
hundred workers, has 200 workers on political strike, The 
company has been advised to enforce its rules to suspend 
absentee workers. 


Radio Villa Verde in Macao appears to have been taken 
over by the Communists and is broadcasting anti-British 
propaganda. At Sha Tau Kok 6 police were slightly injured 
yesterday and there were 12 arrests, one of whom was seriously 
injured whilst trying to escape. Situation at Sha Tau Kok 
remains quiet. The Governor departed for leave as planned 
without any incidents. 
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28 | My telegram No. 904. 


The situation in the urban areas of Kowloon and 
Hong Kong throughout the day has been quiet. No incidents 
of disorder or violence have been reported, other than 
those at Sha Tau Kok which were the subject of my telegram 
Noe 9056 


2 Casualty figures resulting from last night's 
disturbances as at 0600 today are:- 


Police - 4 admitted to hospital; 
9 treated and discharged; 


others - 1 dead; 
8 admitted to hospital, 
1 treated and dischargéd. 


of the 8 civilians hospitalised, one subsequently died. 
Preliminary enquiries reveal that he was one of group who 
barricaded themselves in the union premises in Canton Road 
last night and suffered injuries in attempting to evade 
arrest by jumping from loft. 


3e The strike called for by Communists in public 
utilities today failed substantially to realise its target. 
Gas and electricity companies were able to maintain supplies 
despite some absenteeism among labourers and junior staff. 
Star Ferry services remained at level recently maintained 
although the Hong Kong Yaumati ferry operated a slightly 
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reduced service. China Motor Bus Company and Kowloon Motor 
Bus Company were able to operate reduced services on a 
restricted number of routes throughout the day although 
both propose to close down earlier than normal. A little 
under half available trams continued to ply throughout the 
daye At the Government Dockyard only 4 out of 85 

launches were manned and there was some cessation of 
services in Kowloon Docks whose tugs and lighters crews 
ceased work. 90% of all workers at Taikoo Docks reported 
for work, Other Government services remained normal. 


do At Sha Tau Kok there have been no further 
incidents since my last sitrep and the area is quiet. 
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1 


My immediately preceding telegram. 
Incident at Sha Tau Kok up to 241500. 


At 24.0940 as result of information about probable 
demonstrations, two Police companies were moved into areae 
At 1104 Police platoon at border in Sha Tau Kok village was 
stoned from the Chinese side. At 1132 two platoons of 
Chinese troops moved up to border and set up three light 
machine guns on upper floor of a shop with field of fire 
covering main street which marks the border and a general 
area of British territory. At 1242 a crowd of 60 attempted 
to enter the closed area at Sha Tau Kok from the British 
Side. They were stopped by Police. At same time crowd of 
200 started to line up outside the Rural Committee premises 
about 400 yards from the border inside British territory. 
This crowd increased to 500. At 1250 they started moving 
along the road towards the frontier. They were stopped by 
Police who attempted to persuade dispersal. A number of' 
this crowd were armed with iron bars and pointed sticks. At 
same time a crowd of 200 had formed up nearby just over the 
frontier in Chinese territory. 


20 At 1311 a Police landrover was set on fire by 
another crowd outide the Police post in Sha Tau Kok village 
on the frontier. This crowd also attacked two Police 
armoured cars which had been positioned near the barrier; 
they used hit-and-run tactics moving freely from British 
into Chinese territory and back, After a period of skir- 
mishing during which they tried to enter the Police post, 
the Police dispersed this group using baton charges and 
8ase Some arrests were made. 
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3e Meanwhile the crowd of 500 had been stopped and 
scattered on their way to the frontier by the Police using 
Zase 


he By 1500 the situation in general area was quiet, 
a total of some 400 loitering expectantly in small groups. 
Two platoons of Pakistani Police were among those deployed, 
and their performance throughout was exemplary. 


5. No ball ammunition so far reported used. Police 
casualties: 1 Inspector, 1 N.C.O. and 4 P.Cs slightly 
injured. About 12 arrests, one seriously injured when 
attempting to escape. 
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(as6 \ My telegram No.89h. 
Sitrep as at 241200. 


Order was restored in Kowloon soon after midnight and 
there have been no further disturbances. Police casualties 
last night were thirteen injured, of whom four are still in 
hospital. One civilian was killed and nine injured, eight being 
detained in hospital, 56 were arrested. One of these fell 
through a trapdoor in attempting to avoid arrest. He died five 
hours later in hospital of a ruptured spleen. 


20 Despite the Communist call for a strike and the 
considerable sums they have paid out to support it, the transport 
situation is encouraging. Only in Kowloon has there been a major 
disruption, and even here emergency services are being run and 
increasing in scope. On the Island, trams are running nearly 
normally while bus services, though restricted, are adequate. 

At midday, Star ferries are operating normal services, Yaumati 
ferries 90% normal services. As usual the majority of the 
population have succeeded in going about their business regardless 
of transport difficulties. 


30 In the rest of the labour field the position is equally 
encouraging. The two electric companies are short staffed, 
particularly in Kowloon, but are coping. Some staff has failed 
to report in the telephone company. In the docks, work on 
ships alongside has continued at about half normal efficiency, 
but lighter crews are for the most part on strike. There is 
little change in the pattern in Government departments already 
short staffed as a result of previous strikes. ‘There has also 
been some strike action and withdrawal of labour in textile 
factories and the sugar refinery, none of it serious. 


re A machine-gun has been erected in Chinese territory 
near Sha Tau Kok village. At midday a crowd of about 500 pro- 
Communists collected on one side of the frontier watched by a 
smaller crowd on the Chinese side. There are over two companies 
of police in the area trying to reason with the crowd. At about 
1315 a police vehicle was set on fire and some attacks made on 
the police, The local Police Commander has situation in hand and 
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Be The Communists are now fully committed to the strike 
and will spare no efforts to spread it. Intimidation of right- 
wing and neutral workers can be expected. Providing we can 
reassure the public of our ability to protect them against 
threats and can maintain essential services, there is a good 
chance of breaking the back of the strike. 


66 As of 1500 hours, the situation at Sha Tau Kok appears 
to have returned to normal. 
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( 2.48) Your telegram No.1228, paragraph 2(a). 


Grateful to know if you still plan to issue 
circular guidance on lines suggested in my telegram 
No, 809. 
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(2 v) My telegram No» 875. | # “A Va} 
Sitrep as at 232359. Lore} 
During the afternoon it became clear that a strike in 
essential services, particularly transport, was imminent. 
Shift workers failed to report on both the bus companies, that 
in Kowloon being particularly affected. The electricity company 


in Kowloon also suffered and the telephone company is expected 
to follow suit. 


20 At the same time an increasingly truculent attitude 
was demonstrated by the opposition in Kowloon. A Police party 
dealing with seditious posters outside the Rubber and Plastic 
Workers Union HeQ. was attacked by 14 men with bludgeons. 

Two policemen were wounded. One shot was fired resulting in 
the death of one assailant. A Police raid on the union H.Qo 
subsequently obtained access with great difficulty and after 
some resistance. Thirty men were arrested, including the union 
Chairman who had jumped his bail after arrest in early May. A 
series of hit and run attacks were also mounted in Kowloon 
mainly by hooligans. These included the burning of a car in 
which a Government servant was seriously injured. So far no 
curfew has been imposed. 


Ze There is a slight chance of a skeleton bus service in 
Kowloon tomorrow. Services in Hong Kong Island will probably 
be halved. The ferries are expected to continue unaffected. 
Strikes in the electric light companies may well occur but are 
not expected to affect services immediately. There will 
inevitably be incidents between pickets and workers in public 
transport willing to work. 


ho Emergency legislation has been introduced to combat 
intimidation and the two main power stations have been declared 
closed areasto protect them against interference by pickets or 
possible sabotage. 
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SECRET 


an instruction to distributors from the major 
C.PeG. import agency in Hong Kong dealing in 
livestock from China, to levy a surcharge of 
10 cents per bird on poultry and 30 cents per 
head on other livestock, as a contribution to 
the All-Circles Anti-Persecution Struggle 
Committee funds. 


Ze There is little doubt that a strike in the transport 
field and a function to mark the deaths of the three workers 
referred to above, will take place in the near future. Contingency 
planning to cope with a transport strike is in hand by Government 
and, as in earlier attempts to call strike action, it is hoped 
to isolate the communist element from the neutral and right-wing 
workers. However, as the communists have greater support in this 
sphere, it is likely that their action will have some degree 
of success, particularly in the bus company in Kowloon, but it 
remains to be seen to what extent the provision of financial 
assistance by the communists will counteract a firm stand by the 
Management in respect of dismissals, ete., for illegal strike 
action. The payment of one month's subsistence allowance to the 
workers before strike action starts suggests that the stoppage 
will be prolonged. In addition, it is known that the communist 
leadership now considers short token strikes ‘valueless’ in the 
confrontation and, once strike action commences, it can be 
expected to do everything in its power to extend it. 


30 While there is no intention by Government to interfere 
" rvice for the dead workers if this is held 
pcession on a large seale would be a different 
onsideration would biw¢e to be givonyedout 
Btw ap.maty ode ythe_«¢ - 
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Re 09452 


Po ey . ry win ee 24 ey] LCD 


Addressed to Commonwealth Office 
Repeated " POLAD Singapore No.189, 

4 "Peking No. 352, 

LY " Washington No.i95 

, (S. of S. please pass all) 
My telegram No. 854. 
HK. confrontation. 


Following is L.I.C. assessment of the situation 


as at mid-day 23 June. 


The principal features of the communist confrontation 


with Government over the past week have been:- 


(a) 


Preparations for a strike in the transport industry. 
Attempts are being made to persuade workers 

in bus, tram and ferry companies, as well as lorry, 
taxi and "private car hire" drivers, to join in the 
strike. It seems almost certain that it will begin 
on 2 June. There has been mention also that the 
strike will be called simultaneously with a funeral 
procession for the three workers who died 

subsequent to police action. (See my telegram 

No. 875 and paragraph 2(b) below). In an effort 

to obtain support for the strike action, subsistence 
allowances to workers of up tof(H.K.) 500 a month, 
are being paid or promised before strike action 
starts. It is known however, that doubts exist 
amongst the communist leadership as to the amount of 
support this strike will receive, They would have 
preferred to defer this action until they achieved 
greater consolidation but are pressing on, apparently 
to meet the expressed wishes of the more militant 
rank and file, and also to exploit his excellency's 
departure; 


preparations for a funeral procession/memorial 
service for the three deceased workers referred 

to above. Whilst it is known that senior communists 
in labour circles would prefer to hold orderly 
memorial services inside communist controlled 
premises, there has been considerable talk at union 
and other meetings of a mass procession. Although 
the leaders are at present striving to obtain control 
over the confrontation, at least in as far as it 
affects labour circles, it is possible that they may 
succumb to pressure from below and agree to a funeral 
procession: /(e) 
SECRET 
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an increase in the numbers and a strengthening 

of the tone of anti-British posters and slogans 

on Chinese goods Wagons coming into Hong Kong. ~<~ 
On some days, straw effigies of His Excellency o 
the Governor have been sent in, hanging from the 

side of the wagons, Portraits of Mao Tse Tung 

have been placed on British owned shunting engine 

which crosses into China daily to pick up the 

Chinese goods wagons: 


the continued display of posters and newspapers 
containing inflammatory material, on much the 

same scale, by a number of concerns under communist 
control. There has been a continued use of small 
slogan painting parties, supported by a bodyguard, 
which have been sent out at night to paint slogans 
on public buildings and in roadways. These slogans 
are then photographed by the communists for 
propaganda purposes, particularly when they seek 

to suggest that a neutral organisation has joined 
their forces. They are being obliterated by 
police 48 soon as they are discovered: 


an increase in the communist campaign to spread 
disaffection amongst Government employees. 

This has taken the form of sending stencilled 
pamphlets to all members of the clerical grades in 
Government Service, calling on them to "rise against 
the British" and to "make a wise choice or be 
subjected to national discipline". The vast 


majority of these pamphlets were handed in by 
recipients to their departmental senior officers. 
The police force continues to be one of the main 
targets of this campaigns: 


an increase in propaganda directed at students. 
Inflammatory leaflets have appeared in @ number 

of non=-communist schools calling upon students 

to support the workers in their struggle against 
Government. Allegations have been made also, in the 
local left-wing press, of the formation of 
anti=persecution struggle committees in several 
local neutral schools and in a Government secondary 
school, There is no foundation for these reports 
and statements of rebuttal have been issued by 
headmasters of the schools concerned: 


@ continuation of the vitriolic anti-British and 
anti-Hong Kong Government propaganda in the local 
left-wing press. Attacks have also been made on 
organisations and individuals which have come out 

in support of Government, with-the warning that, 
unless they choose the "right side", they will have 
to suffer the consequences. The explosion of China's 
first hydrogen device on the 18 June, was hailed 

by the local communists as an inspiration to 

continue the struggle: 


an anti-British demonstration held on the 18 June 

on the Chinese side of the border at Sha Tau Kok 

in which about 500 people, including some 100 members 
of the P.L.A. and about 60 representatives from the 
British side of Sha Tau Kok village, participated. 

This was followed by a meeting held in Sha Tau Kok C.T., 
to celebrate China's detonation of a hydrogen device; 


and 
/(i) 
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an instruction to distributors from the major 

alge, C.P.G. import agency in Hong Kong dealing in 
livestock from China, to levy a surcharge of 
410 cents per bird on poultry and 50 cents per 
head on other livestock, as a contribution to 
the All-Circles Anti-Persecution Struggle 
Committee funds. 


26 There is little doubt that a strike in the transport 
field and a function to mark the deaths of the three workers p 
referred to above, will take place in the near future. Contingency 
planning to cope with a transport strike is in hand by Government 
and, as in earlier attempts to call strike action, it is hoped 
to isolate the communist element from the neutral and right-wing 
workers. However, as the communists have greater support in this 
sphere, it is likely that their action will have some degree 
of success, particularly in the bus company in Kowloon, but it 
remains to be seen to what extent the provision of financial 
assistance by the communists will counteract a firm stand by the 
management in respect of dismissals, etc., for illegal strike 
action. The payment of one month's subsistence allowance to the 
workers before strike action starts suggests that the stoppage 
will be prolonged. In addition, it is known that the communist 
leadership now considers short token strikes ‘valueless’ in the 
confrontation and, once strike action commences, it can be 
expected to do everything in its power to extend it. 


Bo While there is no intention by Government to interfere 
with any memorial service for the dead workers if this is held 
indoors, a funeral procession on a large seale would be a different 
matter and very careful consideration would have to be given about 
whether it should be permitted or not. However the communist 
leadership favours memorial services held in premises in which the 
participants can be kept under control and, so far, apart from 
discussions, in individual organisations, there appears to be no 
organised plan for a procession. 


dre The propaganda machine remains the communists’ 
principal weapon, although it may be that the population is 
becoming more aware that the anti-Government stories it publishes 
are, in the main, either completely untrue or highly exaggerated. 
This is reflected in the circulation of the communist press which, 
at the outset of confrontation, rose to almost double its normal 
figure, but has now returned, in most cases, to the pre- 
confrontation level. Propaganda directed at individuals not 
unnaturally causes some initial disquiet but here again it appears 
that in general terms the targets remain unaffected. The crux, 
of course, lies in the confidence of the public in Government's 
ability to uphold law and order and the continued display of an 
intention to maintain its position in Hong Kongo 


5e The assessment of last week that the local communists 
ean expect little more than financial, moral and propaganda 
support from China, still holds good, Although there have been 
no further authorative pronouncements since the 13th June from 
Peking on the local situation, it is perhaps too early to dwell 
on the significance or otherwise of this. 
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there have been no funeral or memorial services. The holding 
of a joint service may be planned by the Communists to mark the 
opening of a new phase of activity. o- 


be The pro-Communist press has been slightly more defensive 
lately although virulent attacks continue. An interesting feature 
has been the claim, mainly in China but repeated in Hong Kong, 
that the Colony has been paralysed by a successful general strike 
since 10th June. This is complete wishful thinking. A new 
propaganda gambit has been the posting of pamphlets to Government 
clerical staff calling on them to repent and redeem themselves 
by rising against the British. 


6. The key points for the future are the memorial or 
burial services for the three dead men and the transport strike, 
if and when it takes place. My own departure on leave may also 
be marked by attempts at disorder. However the defensive tone 
of the Communist Press coupled with reports of low morale amongst 
Communist supporters, give grounds for hope that degree of 
disruption achieved will be far less than the Opposition hopes 
despite the large sums of money which they can now call upon to 
back them. 


(Passed as requested to Peking, POLAD Singapore 
and Washington) 


(Passed to D.S.A.0,. as advance copies for Private 
Office for Commonwealth Secretary, Mr. de la Mare, 
Mr. Wilson, Mr. Bolland, Mr. Denson) 


Distribution - H.K. WID 'C' 
- I.G.D. 


JeI.C. External Distribution 
DEPARTMENTAL DISTRIBUTION 
Copies also sent to:- 


PeS, to Prime Minister 

Cabinet Office - D.I.0., J.I.R. 

Foreign Office P.S. to Mr. Rodgers 
a W Mr. de la Mare 

Mr. Bolland 

Mr. Wilson 

Mre Denson 

Mr, Foggon 

Mr. D. Hawkins 

Mre CoP. Rawlings 

Mr. Henn 

Major Koe 

M022. 

Mr. J.A.B.. Darlington 

Mr. B.E.P. MacTavish 


Treasury 

Export Credits Guarantee Department 

Ministry of Defence bie: 
uw uw " Rme 
" w " Rm. 


Board of Trade 
t toon (CRE 4) 
Australia House (Senior External 
Affairs Representative) Mr. Critchley 
Canada House (Counsellor) Mr. Ke MacLellan 


CONFIDENTIAL 


2) ie Aga MipAn ees 
EPHONE: WHITEHALL 7951 


} 
- atlea? 
ese 77 


pleo A 6 


Wey Risk Moke inconventénce ° 
Be PREPARED 


SdoP (IN Confort WKATEVER THE 
CONDITIONS Dewn Iw CENTRAL... 


cate Letreé 
RESPIRATORS 


cone In Tiny 

HANDY Pac's 
To Fir 

YouR Hand BAG 


a Docs 


Le oT .- 
= TE 2 U NIV "NV | 
THER CAVES / { 


wee 
Pun OR 
TeiuneH fRor 


HR Thee hore OF 
Tue CRowDs [/ 
Swer Suet OF Success 


SNELL THE 
fron Tee REWARDS You Have 
Nacav CAN rDRONe if 


Renter // 


(ome To Aue 
were [rr HAPPENS Every Wepend. 
i eae cn. Uh: CS 
etl Sine Se eee 
Burd Your Own GualBorr 
Simp, De- In- YouR SELF kiT CONVERTS 
Ssameaws  |NT0 proper’ - VeNGenncE ceAsS FL 
pesTRovers im Minutes 
Red Frae 


Comecere WiTH Poe-uP 

Issuep FREE WiTH ERCH PURCHASE 

ScAne THEM Siety Ar Tie 
Appere Macc Arcy/ From Newdeee 

Aer CAusewAY BAY TyPHeON SnecteRr/ - 


OPERATION 
Putt-ouT! 


Ge Ee ee ee 
cen Tae 
——— 
ener 


China Mail * CekS WHEREVER Hone Kone Sos 


NewS foe THE 
Sounppent 1967 Freis/ 


WE'RE MOVING DOWN TO STATUE SQUARE 

FOR THE BEST SOUND IN TOWN 
AND WE'RE TAKING ALONG MORE AMPLIFIBEAS, THAN 

ALL OUR RIVALS PUT TOGETHER 


Wey Bise ANY More OF Hose 
Hipeous Diswep Discs WiticH 
CLS. Have BEEN SERUING up ? 


< Houbsios, wis To Pot Out TEN 
3 Did ~ NoT sopecy Ae Gi: Procenmitcs) 


ge WitH Us 


NEXT Week 


WHEN We Pot (t OuT 


LIVE 


FROM THE STEPS OF THE SUPREME COURT. 


Like Groovey, Man.. 


en 
fs 


Wiicl Is THe DANK Pic 
tats Mating Ric THE Noisé 
THEE Days? 
(Cand Gers Away With eS 
_ ShoueDn’T You ConsipDéR Swit cine 
Your INVET MENT 2 


Nopeny Gers TitRovcd QuR Doors Ue 
E's “THERE ON OUR Buswess 


EES 


— r H / ‘ i~ f Cc a Sa 
IN > ‘f A wee 7 0 G -R ( } Ww N SAT PF} 70} fi 
aN 


CO pedas ee 
we ae 


with direct link to the millionaire mansion 
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This is what you get: 
*The calm, reassuring voice of the 
mystery man's own personal valet: 
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On my way home from KGV last week I was 
stopped by this perfectly gruelly old freak who 
pawed me on the mitt and came out with the old 
'feelthy peecture’ technique. What he had to 
show me was a lot of blurry old photos of blokes 
what had been conked on the niff, with blood and 
stuff all OVER the place. Not MY idea of kicks, 

.I can assure you. I don't go for that sado-maso 
atuff myself. He kept mumbling something about 
somebody having to pay for them, but I told him 
atreight that I wasn't buying, Eventually he went 
off, mttering to hisself about these "bloody'* 
debts he'd got te settle, If he wasn't such a way 
out weirdie I'd a felt sorry for him a bit. I mean 
REALLY! I thought there was a law against that kind 
ef thing. Was this the ‘Green Ghost of Mid Levels' 
wot the Star onee wrote about? What do you advise? 


BARBARA 


Dear Barbara. Take no notice. It's just a phenomenon 
ef the times in which we live. 


BADE A BOO-BOCO IN HUBBY'S BRAND NEW ASTON MARTIN? 
DON'T WORRY. HERE'S HOW YOU STAGE YOUR GETAWAY... 


CREATE Your OWN INCIDENT 
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OF THERE? 


‘T THE HELL © 


rset a, f aa Te ON 
een / — 


RED ‘TOKEN STRIKE | 


OVER 5,000 tailors belonging to ieft-wing European-style tailors | 
were on a token strike yesterday, according to left-wing papers today. / 


DON'T LET CONDITIONS LIKE THESE 


Para yse Vouk Lir€ I/ 


Take dresas~-making lessons today 
from Mrs. Truscott-Williams' sewing classes 


(look it up in the Tellow Pages) 


Bonus introductory offers: 

* How to knock up THE most elegant 
cocktail dress from disused Union Jacks. 

* Simple fire-resistent materials that 
will save you the embarrassment of being 
set alight in Nathan Road. 

* Qutrage the Red Guards in the sartorial 
elegance of new-style Rule Britannia 

mini-skirts. 
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Commando landings? 
Military manoeuvres on Lantao? 
Don't you believe it, That's just the cover! 


The China Mail learnt todsy, from unimpeachable sources, 

that the Bulwark is carrying no less than 

SEVENTY EIGHT MILES OF STRONG STESL CABLE; 

TWO THOUSAND AND FORTY EIGHT POWER DRILLS: 

ONE HUNDRED AND NINETY SEVEN BULLDOZERS AND EARTH 

SHIFTERS: 

ENOUGH EMERGENCY SUPPLIES FOR A VOYAGE OF NINE WEEKS. 

SUFFICIENT POWER IN ITS MASSIVE HORSEPOWER ENGINES TO 
SHIFT THE ICE CAP OFF THE ANTARTICS 


Why has the Public Works Department been carrying out 
all those tunnelling operations in the New Territories 
for the past three years? 

Water supplies? Who are they trying to kid? 


We say it's a carefully laid plan the Government has 
had in hand for a long time 


Today the China Mail presents to its readers 
this exclusive report on what is about 
to happen to Hong Kong.eeee 
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THE HONG KONG SITUATION 


The communists have been successful in organising 
a number of temporary stoppages of work in Government 


departments,public utilities, dockyards, etc, Five Unions 


called for a general strike on the 10th June, but this 


did not materialise, The situation is very uneasy, with 


numerous rumours of widespread action to be taken, 


Posters and the press continue to spread inflammatory 
propaganda. There is perhaps a danger that the Government's 
action in removing posters will be forcibly resisted: posters 


are becoming a symbol of resistance to Government authority. 


Although communist confrontation has manifested itself 


in a number of ways simultaneously in the past few days there 


is no evidence of central planning. The indications are that 


the leadership is not in full control of thesituation. 


Meanwhile Peking continues to counsel its supporters—in 


Hong Kong to await its call for action, 


The great danger remains that local communist initiatives 
will escalate the situation to the point at which Peking will 


find it very difficult to stand aside. 


Chynedt On Ye |e va 
Bot on wel? 
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